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MANHATTAN U.S. ATTORNEY ANNOUNCES SETTLEMENT OF CIVIL
FRAUD CLAIMS AGAINST LAW FIRM ROSICKI, ROSICKI &
ASSOCIATES, P.C., AND TWO AFFILIATES FOR INFLATING

FORECLOSURE- AND EVICTION-RELATED EXPENSES

Defendants Admit and Accept Responsibility for Their Conduct and Will Pay More Than $6
Million in Total to Resolve Claims

Geoffrey S. Berman, the United States Attorney for the Southern District of New York,
Laura Wertheimer, Inspector General for the Federal Housing Finance Agency Office of
Inspector General (“FHFA-OIG”), and Michael J. Missal, Inspector General for the U.S.
Department of Veterans Affairs (“VA”) Office of Inspector General (“VA-OIG”), announced
today the settlement of a civil fraud lawsuit against New York law firm Rosicki, Rosicki &
Associates, P.C. (“ROSICKI”) and its wholly owned affiliates, Enterprise Process Service, Inc.
(“ENTERPRISE”) and Paramount Land, Inc. (“PARAMOUNT”). The settlement resolves the
United States’ claims, asserted under the False Claims Act, alleging that ROSICKI used its
affiliates, ENTERPRISE and PARAMOUNT, to systematically generate false and inflated bills
for foreclosure-related and eviction-related expenses, and caused those expenses to be submitted
to and paid for by the Federal National Mortgage Association, known colloquially as Fannie
Mae. The settlement also resolves claims arising from identical misconduct in connection with
eviction-related expenses that were submitted to and paid for by the VA. As part of the
settlement approved by U.S. District Judge Jed S. Rakoff, ROSICKI, ENTERPRISE, and
PARAMOUNT admitted and accepted responsibility for their conduct and must pay $4.6 million
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to the United States. The settlement also requires ROSICKI to implement a compliance program
with regular reporting over the next five years, and to publicly disclose the nature of its
affiliation with ENTERPRISE and PARAMOUNT on its website.

Manhattan U.S. Attorney Geoffrey S. Berman said: “Lawyers are not above the law. For
years, the Rosicki firm submitted bills to Fannie Mae and the VA that contained inflated and
unnecessary charges. This Office will continue to hold accountable those who seek to achieve
profits by fraudulent conduct.”

FHFA-OIG Inspector General Wertheimer said: “FHFA is committed to holding
accountable those who waste, steal, or abuse the resources of FHFA or any of the entities it
regulates. We work with U.S. Attorneys’ Offices across the country to protect the interests of
the American taxpayers in the housing government-sponsored enterprises and are proud to have
partnered with the U.S. Attorney’s Office for the Southern District of New York on this matter.”

VA-OIG Inspector General Michael J. Missal said: “This civil settlement should send a
clear message to individuals and businesses that VA-OIG and its law enforcement partners will
vigorously investigate and expose false claims that fraudulently impact programs designed to
benefit our veterans and their families.”

ROSICKI is a New York law firm whose main practice area is mortgage foreclosures.
The two founding ROSICKI partners also own a number of affiliated entities, including
ENTERPRISE, a service-of-process company, and PARAMOUNT, a title search company.
Fannie Mae approved ROSICKI to perform legal work in connection with foreclosures on
residential properties for which Fannie Mae owned the mortgage loans. Fannie Mae’s Servicing
Guide required, among other things, that all foreclosure costs and expenses be “actual,
reasonable, and necessary,” and that foreclosure law firms “must make every effort to reduce
foreclosure-related costs and expenses in a manner that is consistent with all applicable laws.”
ROSICKI understood those requirements and represented at various times that the firm was
complying with them.

In fact, as ROSICKI, ENTERPRISE, and PARAMOUNT have admitted, from 2009
through 2018, on certain invoices for service of process (i.e., delivery or attempted delivery of
legal papers) in connection with foreclosures or evictions, ENTERPRISE added additional
charges to the costs charged by independent contractors and otherwise took actions that
increased costs and expenses. Similarly, on certain invoices for foreclosure searches and title
continuations, PARAMOUNT added additional charges to the costs charged by independent
contractors and otherwise took actions that increased costs and expenses. ROSICKI submitted
those costs and expenses for payment, with the understanding that Fannie Mae would reimburse
for them.

The settlement also resolves identical conduct by ROSICKI, ENTERPRISE, and
PARAMOUNT pertaining to expenses attendant to evictions that ultimately were paid by the
VA.



This case arose from a lawsuit filed by a whistleblower under the False Claims Act. In
March of this year, the United States intervened in the case and took over prosecution of some of
the claims that the whistleblower asserted. In a separate settlement agreement, ROSICKI,
ENTERPRISE, and PARAMOUNT agreed to pay the United States an additional $1,518,000 to
resolve separate False Claims Act claims pursued by the whistleblower, resulting in a total
recovery to the United States of $6,118,000.

Mr. Berman thanked the FHFA-OIG and VA-OIG for their efforts and ongoing support
and assistance with the case.

The case is being handled by the Office’s Civil Division. Assistant U.S. Attorneys Cristy
Irvin Phillips, Andrew E. Krause, and Joseph N. Cordaro are in charge of the case.
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