
Re: LIBOR

 
Lucky you. Week of the 27th it is. Enjoy your trip!

Message sent from a Blackberry device

From : Lee, Timothy <Timothy.Lee@fhfaoig.gov>

To : 

Sent : Thu Aug 16 10:16:40 2012 Subject : RE: LIBOR

Alas, I will be on Cape Cod next week. Perhaps the subsequent week, starting the 27 th ?

From: 

Sent: Thursday, August 16, 2012 10:01 AM

To: Lee, Timothy

Subject: Re: LIBOR

Tim

Great to hear from you. I'm out this week but would love to catch up. How about Monday or Tuesday at 4.

Message sent from a Blackberry device

From : Lee, Timothy < Timothy.Lee@fhfaoig.gov >

To :

Cc :  Parker, Richard 

Sent : Thu Aug 16 07:36:25 2012

Subject : LIBOR

Hi 

We, um, couldn’t help but notice what

you folks have been up to lately . We’ve taken notice of it ourselves, 

When you have a free moment, could you give me a buzz?

Best,

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure

to anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its

contents or attachments by any person other than the intended recipient, or for any purpose other than its intended

use, is strictly prohibited.

If you believe you received this email in error, please permanently delete it and any attachments, and do not save,

copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or

to let us know you

received this email in error.
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LIBOR

 
H  Thanks for taking the time to hop on the phone today. As discussed, I will touch base very soon with FHFA

about ensuring proper coordination as next steps arise. Attached please find the loss analysis I mentioned. I’ve

focused on the net floating leg of the Enterprises’ reported swaps portfolios, assuming that (as an approximation) all of

such floating legs are LIBOR-based. This strikes me as possibly money that, if the allegations prove out, unjustly

remained in the pockets of Barclays, UBS, B of A and the rest, which were in a position to manipulate LIBOR and thus

affect the value of these trades directly. Mark-to-market and swaption valuations also came to mind as I thought about

this issue. But, as I mentioned, they seem less likely to be significant in this context for two reasons: · While Treasury

undoubtedly did make payments related to “fair value” losses on derivatives investments, the money did not flow

through to the banks that sold those derivatives to the Enterprises, ending up instead as preferred shares. · While

distortions in option pricing could add to the Enterprises’ losses (by pushing spot down and volatility up), the quantity

of options in the Enterprises’ portfolio is much smaller than the amount of interest rate swaps. The attached analysis

tracks the net amount of “receive-floating” swaps outstanding at the end of each quarter, and calculates the cumulative

losses incurred if LIBOR were suppressed by the indicated amount. So, for example, if we have reason to believe that

LIBOR was pushed down by a constant 30 basis points from 4Q08 through calendar 2009, it seems reasonable to

pencil in a resulting loss of about $925 million to the two Enterprises. (I trace this order of magnitude to an Economist

article (see “Clean in Principle”); it is of course open for debate whether, if distasteful acts occurred, the magnitude of

such acts remained the same since the Enterprises went into conservatorship.) I’m happy to hear out comments or

trade notes on this topic if you like. Let’s plan on staying in touch. Best, Tim ----- Timothy Lee Senior Policy Advisor,

FHFA-OIG 202-730-2821

Item ID: 31666
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:
Cc: , Rhinesmith, Alan </o=ExchangeLabs/ou=Exchange

Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=98d654fcd31f48f7887a69bf4cc5b12d-Alan
Rhines>, Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: LIBOR
Sent: August 16, 2012 10:30 AM
Received: August 16, 2012 10:30 AM
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(b) (6)

(b) (6)



Attachment #1

LIBOR proposal.xlsx

Original view
2 pages (displayed on pages 3 to 4)



Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    





FW: LIBOR

 
Hi Old Salt, I await an op order delineating the desired response. Please note that I am fully booked from lunch until

3:30, when I have to leave for the day. However, tomorrow looks much more open. Tim From: Rau, Russell Sent:

Thursday, August 16, 2012 10:34 AM To: Lee, Timothy Cc: Parker, Richard; DiSanto, Emilia Subject: LIBOR Tim –

Are you continuing with the research on LIBOR. I have one aspect thsat I would like to discuss with however is doing

the research. Please let me know. Thanks. Russell A. Rau Deputy Inspector General for Audits Office of Inspector

General Federal Housing Finance Agency 400 7 th Street SW, Room 3129 Washington, DC 20024 Voice

Item ID: 31669
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: FW: LIBOR
Sent: August 16, 2012 10:35 AM
Received: August 16, 2012 10:35 AM

(b) (6)





that sold those derivatives to the Enterprises, ending up instead as preferred

shares.

· While

distortions in option pricing could add to the Enterprises’ losses (by

pushing spot down and volatility up), the quantity of options in the Enterprises’

portfolio is much smaller than the amount of interest rate swaps.

The attached analysis tracks the net amount

of “receive-floating” swaps outstanding at the end of each quarter, and

calculates the cumulative losses incurred if LIBOR were suppressed by the

indicated amount. So, for example, if we have reason to believe that

LIBOR was pushed down by a constant 30 basis points from 4Q08 through calendar

2009, it seems reasonable to pencil in a resulting loss of about $925 million

to the two Enterprises. (I trace this order of magnitude to an Economist

article (see “Clean in Principle”);

it is of course open for debate whether, if distasteful acts occurred,

the magnitude of such acts remained the same since the Enterprises went

into conservatorship.)

I’m happy to hear out comments or trade

notes on this topic if you like. Let’s plan on staying in touch.

Best,

Tim

-----

Timothy

Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Confidentiality Notice: The information in this email and

any attachments may be confidential or privileged under applicable law,

or otherwise protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this email, including

any of its contents or attachments by any person other than the intended

recipient, or for any purpose other than its intended use, is strictly

prohibited. If you believe you received this email in error, please permanently

delete it and any attachments, and do not save, copy, disclose, or rely

on any part of the information. Please call the OIG at 202-730-4949 if

you have any questions or to let us know you received this email in error.
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LIBOR proposal.xlsx

Original view
2 pages (displayed on pages 4 to 5)



Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    



RE: LIBOR

 
Russ, Tim is on this, but he’s tied-up today. He’ll circle-back with you. If this is in any way emergent or time sensitive,

then please feel free to stop-by. I’m in all day. Rich Richard Parker Director, Policy, Oversight & Review Office of the

Inspector General Federal Housing Finance Agency 400 7 th Street, SW Washington, D.C. 20024 Tel: 

Cell:  From: Rau, Russell Sent: Thursday, August 16, 2012 10:34 AM To: Lee, Timothy Cc: Parker,

Richard; DiSanto, Emilia Subject: LIBOR Tim – Are you continuing with the research on LIBOR. I have one aspect

thsat I would like to discuss with however is doing the research. Please let me know. Thanks. Russell A. Rau Deputy

Inspector General for Audits Office of Inspector General Federal Housing Finance Agency 400 7 th Street SW, Room

3129 Washington, DC 20024 Voice: 

Item ID: 31672
From: Parker, Richard 
To: Rau, Russel  Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Cc: DiSanto, Emilia
Subject: RE: LIBOR
Sent: August 16, 2012 11:03 AM
Received: August 16, 2012 11:03 AM
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(b) (6)



RE: LIBOR

 
While it may be emergent, it is not urgent. Russell A. Rau Deputy Inspector General for Audits Office of Inspector

General Federal Housing Finance Agency 400 7 th Street SW, Room 3129 Washington, DC 20024 Voice: 

 From: Parker, Richard Sent: Thursday, August 16, 2012 11:04 AM To: Rau, Russell; Lee, Timothy Cc: DiSanto,

Emilia Subject: RE: LIBOR Russ, Tim is on this, but he’s tied-up today. He’ll circle-back with you. If this is in any way

emergent or time sensitive, then please feel free to stop-by. I’m in all day. Rich Richard Parker Director, Policy,

Oversight & Review Office of the Inspector General Federal Housing Finance Agency 400 7 th Street, SW

Washington, D.C. 20024 Tel:  From: Rau, Russell Sent: Thursday, August 16, 2012

10:34 AM To: Lee, Timothy Cc: Parker, Richard; DiSanto, Emilia Subject: LIBOR Tim – Are you continuing with the

research on LIBOR. I have one aspect thsat I would like to discuss with however is doing the research. Please let me

know. Thanks. Russell A. Rau Deputy Inspector General for Audits Office of Inspector General Federal Housing

Finance Agency 400 7 th Street SW, Room 3129 Washington, DC 20024 Voice: 

Item ID: 31674
From: Rau, Russell 
To: Parker, Richard , Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Cc: DiSanto, Emilia 
Subject: RE: LIBOR
Sent: August 16, 2012 11:13 AM
Received: August 16, 2012 11:13 AM
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(b) (6)





RE: LIBOR

 
We can talk tomorrow; I am free most of the day. Let me know if you prefer a specific time. From: Rau, Russell Sent:

Thursday, August 16, 2012 11:14 AM To: Parker, Richard; Lee, Timothy Cc: DiSanto, Emilia Subject: RE: LIBOR

While it may be emergent, it is not urgent. Russell A. Rau Deputy Inspector General for Audits Office of Inspector

General Federal Housing Finance Agency 400 7 th Street SW, Room 3129 Washington, DC 20024 Voice: 

 From: Parker, Richard Sent: Thursday, August 16, 2012 11:04 AM To: Rau, Russell; Lee, Timothy Cc: DiSanto,

Emilia Subject: RE: LIBOR Russ, Tim is on this, but he’s tied-up today. He’ll circle-back with you. If this is in any way

emergent or time sensitive, then please feel free to stop-by. I’m in all day. Rich Richard Parker Director, Policy,

Oversight & Review Office of the Inspector General Federal Housing Finance Agency 400 7 th Street, SW

Washington, D.C. 20024 Tel  From: Rau, Russell Sent: Thursday, August 16, 2012

10:34 AM To: Lee, Timothy Cc: Parker, Richard; DiSanto, Emilia Subject: LIBOR Tim – Are you continuing with the

research on LIBOR. I have one aspect thsat I would like to discuss with however is doing the research. Please let me

know. Thanks. Russell A. Rau Deputy Inspector General for Audits Office of Inspector General Federal Housing

Finance Agency 400 7 th Street SW, Room 3129 Washington, DC 20024 Voice: 

Item ID: 31676
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Rau, Russell </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=a1f96ed5284340bcb4523383666a913e-Russell
Rau>, Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Cc: DiSanto, Emilia </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=d94639648c304c1d8447667da03493cb-Emilia
DiSa>

Subject: RE: LIBOR
Sent: August 16, 2012 1:56 PM
Received: August 16, 2012 1:56 PM

(b) (6)

(b) (6)

(b) (6)



Libor

 

 Just a thought… Simon Z. Wu, Ph.D. Chief

Economist Office of Inspector General Federal Housing Finance Agency 400 7 th Street, SW Washington, DC 20024

Voice: 

Item ID: 31677
From: Wu, Simon 
To:  Seide, David 
Cc: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: Libor
Sent: August 16, 2012 2:43 PM
Received: August 16, 2012 2:43 PM

(b) (6)
(b) (6) (b) (6)

(b) (5)

(b) (6)



RE: Libor

 
I agree; . From: Wu, Simon Sent: Thursday, August

16, 2012 2:43 PM To: ; Seide, David Cc: Lee, Timothy Subject: Libor 

 Just a thought… Simon Z. Wu, Ph.D. Chief Economist Office of Inspector General Federal

Housing Finance Agency 400 7 th Street, SW Washington, DC 20024 Voice: 

Item ID: 31679
From: Seide, David 
To: Wu, Simon 
Cc: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Libor
Sent: August 16, 2012 2:45 PM
Received: August 16, 2012 2:45 PM

(b) (6)
(b) (6)

(b) (6) (b) (5)
(b) (5)

(b) (6)



RE: Follow-up on numbers

 
Tim, please give me a call at  Thanks.  From: Lee, Timothy [mailto:Timothy.Lee@fhfaoig.gov] Sent:

Wednesday, August 15, 2012 3:23 PM To:  Cc:

Parker, Richard;  Subject: Follow-up on numbers Gentlemen, By way of addressing one question that

arose yesterday, 

 Hope this helps. Let me know if questions arise. Tim -----

Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and

any attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to

anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents

or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is

strictly prohibited. If you believe you received this email in error, please permanently delete it and any attachments,

and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have

any questions or to let us know you received this email in error.

Item ID: 31680
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Follow-up on numbers
Sent: August 17, 2012 11:36 AM
Received: August 17, 2012 11:36 AM

(b) (6)

(b) (6) (b) (6)

(b) (6)
(b) (6)

(b) (5)



RE: Follow-up on numbers

 
Let him know we'll be in touch. Roger that. Tx, Skipper

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

8/17/2012 12:03 PM

To:

Parker, Richard

Subject:

FW: Follow-up on numbers

Hi Old Salt,

I should call him today, even if only to say weâ€™ll be back to him.

Tim

From: ]

Sent: Friday, August 17, 2012 11:36 AM

To: Lee, Timothy

Subject: RE: Follow-up on numbers

Tim, please give me a call a .

Thanks.

From: Lee, Timothy

[mailto:Timothy.Lee@fhfaoig.gov]

Sent: Wednesday, August 15, 2012 3:23 PM

To: 

Cc: Parker, Richard; 

Subject: Follow-up on numbers

Gentlemen,

By way of addressing one question that arose yesterday, 

Item ID: 31681
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Follow-up on numbers
Sent: August 17, 2012 12:18 PM
Received: August 17, 2012 12:18 PM

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)
(b) (6)

(b) (5)



Â·

.

Hope this helps. Let me know if questions arise.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure

to anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its

contents or attachments by any person other than the intended recipient, or for any purpose other than its intended

use, is strictly prohibited.

If you believe you received this email in error, please permanently delete it and any attachments, and do not save,

copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or

to let us know you

received this email in error.

(b) (5)



RE: Follow-up on numbers

 
Hi , I called and got a voice mail program, but it didn’t sound like yours. We acknowledge your request, and are

figuring out internally how best to fulfill it. Give me a buzz if you like – 202-730-2821. Best, Tim From: 

Sent: Friday, August 17, 2012 11:36 AM To: Lee, Timothy Subject: RE: Follow-

up on numbers Tim, please give me a call at 202-616-3898. Thanks.  From: Lee, Timothy

[mailto:Timothy.Lee@fhfaoig.gov] Sent: Wednesday, August 15, 2012 3:23 PM To: 

 Cc: Parker, Richard;  Subject: Follow-up on numbers Gentlemen, By

way of addressing one question that arose yesterday, 

 Hope this helps. Let me know if questions arise. Tim -----

Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and

any attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to

anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents

or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is

strictly prohibited. If you believe you received this email in error, please permanently delete it and any attachments,

and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have

any questions or to let us know you received this email in error.

Item ID: 31683
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:
Subject: RE: Follow-up on numbers
Sent: August 17, 2012 1:42 PM
Received: August 17, 2012 1:42 PM

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (5)
(b) (6)



RE: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR

proposal.xlsx

 
Ok thanks. Could you forward me the latest draft too? No rush...any time before you leave is fine... I may insert some

of the analysis into the draft next week.

-----Original Message-----

From: Lee, Timothy

Sent: Friday, August 17, 2012 1:39 PM

To: Wu, Simon

Subject: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR proposal.xlsx

Hi Simon,

Here is that Excel file with the existing graphics for the derivatives white paper. I've also attached an Excel sheet with

quarterly stats on swaps outstanding; if we want, it's a fairly simple matter to extend this out and include reported

options totals to come up with a figure of how much notional balance the Enterprises have had over time.

This is the latest; you may want to save the file with your edits to SharePoint.

Tim

Item ID: 31684
From: Wu, Simon 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR

 proposal.xlsx
Sent: August 17, 2012 2:13 PM
Received: August 17, 2012 2:13 PM

(b) (6)



RE: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR

proposal.xlsx

 
Ok sounds good.

_____________________________________________

From: Lee, Timothy

Sent: Friday, August 17, 2012 2:23 PM

To: Wu, Simon

Cc: Phillips, Wesley

Subject: RE: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR proposal.xlsx

Here is the latest.

You may want to develop graphics off the document for now. Wes plans to reorganize the paper after he is back from

leave, in order to meet our general standard. It probably makes sense to insert graphics after that is done.

Tim

-----Original Message-----

From: Wu, Simon

Sent: Friday, August 17, 2012 2:13 PM

To: Lee, Timothy

Subject: RE: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR proposal.xlsx

Ok thanks. Could you forward me the latest draft too? No rush...any time before you leave is fine... I may insert some

of the analysis into the draft next week.

-----Original Message-----

From: Lee, Timothy

Sent: Friday, August 17, 2012 1:39 PM

To: Wu, Simon

Subject: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR proposal.xlsx

Hi Simon,

Here is that Excel file with the existing graphics for the derivatives white paper. I've also attached an Excel sheet with

quarterly stats on swaps outstanding; if we want, it's a fairly simple matter to extend this out and include reported

options totals to come up with a figure of how much notional balance the Enterprises have had over time.

This is the latest; you may want to save the file with your edits to SharePoint.

Tim

Item ID: 31685
From: Wu, Simon 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Cc: Phillips, Wesley 
Subject: RE: Emailing: Derivatives White Paper Graphs.xlsx, LIBOR

 proposal.xlsx
Sent: August 17, 2012 3:18 PM
Received: August 17, 2012 3:18 PM

(b) (6)

(b) (6)



RE: Follow-up on numbers

 
Skipper, Mike is leading this column. I spoke with him this morning. Bottom line: 

. Pls let me know

how it goes. Rich From: Lee, Timothy Sent: Friday, August 17, 2012 12:03 PM To: Parker, Richard Subject: FW:

Follow-up on numbers Hi Old Salt, I should call him today, even if only to say we’ll be back to him. Tim From: 

 Sent: Friday, August 17, 2012 11:36 AM To: Lee, Timothy Subject: RE:

Follow-up on numbers Tim, please give me a call a . Thanks.  From: Lee, Timothy

[mailto:Timothy.Lee@fhfaoig.gov] Sent: Wednesday, August 15, 2012 3:23 PM To: 

 Cc: Parker, Richard;  Subject: Follow-up on numbers Gentlemen, By

way of addressing one question that arose yesterday, 

 Hope this helps. Let me know if questions arise. Tim -----

Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and

any attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to

anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents

or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is

strictly prohibited. If you believe you received this email in error, please permanently delete it and any attachments,

and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have

any questions or to let us know you received this email in error.

Item ID: 31686
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Follow-up on numbers
Sent: August 21, 2012 9:46 AM
Received: August 21, 2012 9:46 AM

(b) (6)

(b) (6)

(b) (6)
(b) (6)

(b) (5)

(b) (6) (b) (6)

(b) (5)



LIBOR`

 
Hi , Just back in from leave. Let me know if we should catch up about your G-man friend. Tim ----- Timothy Lee

Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31687
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=45ad7effd12a4beeb3be31b646cc60d6-

>
Subject: LIBOR`
Sent: August 27, 2012 8:32 AM
Received: August 27, 2012 8:32 AM

(b) (6)
(b) (6)

(b) (6)



LIBOR

 
Hi Tim, Could I swing by for a minute today? 

. It probably makes sense to discuss how to develop more precise information and introducing you

to my contact at DOJ. Thanks, Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31688
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Timothy.Friedman@fhfa.gov
Subject: LIBOR
Sent: August 27, 2012 8:38 AM
Received: August 27, 2012 8:38 AM

(b) (5)



Re: LIBOR

 
Hi, Tim. I'm on leave until Wednesday. I emailed Fred Graham to see if he had some time to talk about this with you.

Thanks. Tim

From : Timothy Lee

Sent : Monday, August 27, 2012 08:38 AM To : Friedman, Timothy

Subject : LIBOR

Hi Tim,

Could I swing by for a minute today? 

. It probably makes sense to discuss how to develop more precise information and introducing you to my contact

at DOJ.

Thanks,

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s). Any use,

distribution, or copying of this

email, including any of its contents or attachments by any person other than the intended recipient, or for any purpose

other than its intended use, is strictly prohibited. If you believe you received this email in error, please permanently

delete it and any

attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-

4949 if you have any questions or to let us know you received this email in error.

Confidentiality Notice: The information contained in this e-mail and any

attachments may be confidential or privileged under applicable law, or otherwise

may be protected from disclosure to anyone other than the intended recipient(s).

Any use, distribution, or copying of this e-mail, including any of its contents

or attachments by any person other than the intended recipient, or for any

purpose other than its intended use, is strictly prohibited. If you believe you

have received this e-mail in error: permanently delete the e-mail and any

attachments, and do not save, copy, disclose, or rely on any part of the

information contained in this e-mail or its attachments. Please call

202-649-3800 if you have questions.

Item ID: 31689
From: Friedman, Timothy <Timothy.Friedman@fhfa.gov>
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>
Subject: Re: LIBOR
Sent: August 27, 2012 10:34 AM
Received: August 27, 2012 10:36 AM

(b) (5)



Fw: LIBOR

 
Please go ahead and shoot Fred Graham an email, call or stop by his office. Tim

From : Graham, Fred C.

Sent : Monday, August 27, 2012 10:34 AM To : Friedman, Timothy

Subject : RE: LIBOR

Sure. Fred From: Friedman, Timothy Sent: Monday, August 27, 2012 9:58 AM To: Graham, Fred C. Subject: RE:

LIBOR Fred: OIG (Tim Lee) and OMK (me) have been following up at FRE and FNM to evaluate the impact of the

LIBOR suppression issue. I’m on leave until Thursday and would like Tim to follow-up with someone early this week

about developments in this issue. May I refer him to you in the meantime? Thanks. Tim From: Timothy Lee Sent:

Monday, August 27, 2012 8:39 AM To: Friedman, Timothy Subject: LIBOR Hi Tim, Could I swing by for a minute

today? 

. It probably makes sense to

discuss how to develop more precise information and introducing you to my contact at DOJ. Thanks, Tim ----- Timothy

Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and any

attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to anyone

other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents or

attachments by any person other than the intended recipient, or for any purpose other than its intended use, is strictly

prohibited. If you believe you received this email in error, please permanently delete it and any attachments, and do

not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any

questions or to let us know you received this email in error.

Confidentiality Notice: The information contained in this e-mail and any

attachments may be confidential or privileged under applicable law, or otherwise

may be protected from disclosure to anyone other than the intended recipient(s).

Any use, distribution, or copying of this e-mail, including any of its contents

or attachments by any person other than the intended recipient, or for any

purpose other than its intended use, is strictly prohibited. If you believe you

have received this e-mail in error: permanently delete the e-mail and any

attachments, and do not save, copy, disclose, or rely on any part of the

information contained in this e-mail or its attachments. Please call

202-649-3800 if you have questions.

Item ID: 31690
From: Friedman, Timothy <Timothy.Friedman@fhfa.gov>
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>
Subject: Fw: LIBOR
Sent: August 27, 2012 10:36 AM
Received: August 27, 2012 10:36 AM

(b) (5)



LIBOR

 
Hi Fred, Following up on Tim Friedman’s referral, 

 I wrote up a memo (Word document attached) outlining a possible

vector of harm through the Enterprises’ derivatives portfolios, and at DOJ’s request extended the basic idea out

through 4Q08 to the present to get a pencil figure of possible losses (Excel document attached). 

and after speaking to Tim Friedman I think it makes sense to

involve the Agency as well, and see how we might work with the Enterprises to this end. Let me know when you free

up and we can chat for a bit. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31691
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: fred.graham@fhfa.gov <fred.graham@fhfa.gov>
Cc: Timothy.Friedman@fhfa.gov, Parker, Richard </o=ExchangeLabs/ou=Exchange

Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: LIBOR
Sent: August 27, 2012 10:52 AM
Received: August 27, 2012 10:52 AM

(b) (5)

(b) (5)



Attachment #1

Libor Proposal.docx

Original view
2 pages (displayed on pages 3 to 4)



 

OFFICE OF INSPECTOR GENERAL 
Federal Housing Finance Agency 

 
400 7th Street, S.W., Washington DC 20024 

 

 

5 July 2012 
 
To  Richard Parker 

From  Timothy Lee 

Subject Effect of LIBOR Bid-Rigging Investigation on Fannie Mae and Freddie Mac 

Cc    Peter Emerzian  Wesley Phillips 
     

Alan Rhinesmith Simon Wu 

(b) (6)
(b) (6)

(b) (5)



(b) (5)



Attachment #2

LIBOR proposal.xlsx

Original view
2 pages (displayed on pages 6 to 7)



Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    



Out of Office: LIBOR

 
***Effective January 13, 2012, I will have a new address and office telephone number: New Address: 400 7 th Street,

SW Washington, DC 20024 New Phone: 

Item ID: 31692
From: Friedman, Timothy <Timothy.Friedman@fhfa.gov>
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>
Subject: Out of Office: LIBOR
Sent: August 27, 2012 10:52 AM
Received: August 27, 2012 10:52 AM

(b) (6)



RE: LIBOR

 
Nicely done, Tim. Tx - R

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

8/27/2012 10:52 AM

To:

fred.graham@fhfa.gov

Cc:

Timothy.Friedman@fhfa.gov; Parker, Richard

Subject:

LIBOR

Hi Fred,

Following up on Tim Friedmanâ€™s referral, weâ€™ve had some initial contact with folks at DOJ who are looking at

the LIBOR issue. 

Let me know when you free up and we can chat for a bit.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Item ID: 31693
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Cc: DiSanto, Emilia 
Subject: RE: LIBOR
Sent: August 27, 2012 11:07 AM
Received: August 27, 2012 11:07 AM

(b) (6)

(b) (6)

(b) (5)



LIBOR

 
Hi folks, A little research today uncovered the claim filed by Charles Schwab with respect to the LIBOR scandal. You’ll

note, sadly, that it’s unprintable (the PDF file, not the language therein). Still, it’s worth sitting at your computer to read.

The assertions of fact are very interesting (put together by people with real knowledge of the markets) and suggest

that establishment of a necessary pattern is farther along than I had expected. Interestingly, it suggests that the

magnitude of the suppression might be in the neighborhood of 30-40 bp through 2008-2009. The Federal law

violations it claims include those of the Sherman Act 

), the 1933 Act, the 1940 Act, 10b-5 and RICO.

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31695
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=8e7806771e6a4a00bdc45eca75864a81-

, Timothy.Friedman@fhfa.gov, fred.graham@fhfa.gov
Cc:  </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=45ad7effd12a4beeb3be31b646cc60d6-
, Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>, Stephens, Michael </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=2da0367840de4f2c8c5ac168562ab556-Michael
Ste>

Subject: LIBOR
Sent: August 27, 2012 2:19 PM
Received: August 27, 2012 2:19 PM

(b) (6)

(b) (6)
(b) (6)

(b) (6)

(b) (5)



Attachment #1

Charles Schwab LIBOR suit.pdf

Original view
40 pages (displayed on pages 3 to 42)



















































































FW: LIBOR

 
H  Back in the office today and happened to come across this bit of interesting reading. You may well know more

about the background here than I do. Let me know if you’d like to discuss. I’ve reached out to FHFA today, and should

be back in touch fairly soon to discuss getting you some info. Tim From: Lee, Timothy Sent: Monday, August 27, 2012

2:20 PM To:  Timothy.Friedman@fhfa.gov; fred.graham@fhfa.gov Cc: ; Parker,

Richard; Stephens, Michael Subject: LIBOR Hi folks, A little research today uncovered the claim filed by Charles

Schwab with respect to the LIBOR scandal. You’ll note, sadly, that it’s unprintable (the PDF file, not the language

therein). Still, it’s worth sitting at your computer to read. The assertions of fact are very interesting (put together by

people with real knowledge of the markets) and suggest that establishment of a necessary pattern is farther along than

I had expected. Interestingly, it suggests that the magnitude of the suppression might be in the neighborhood of 30-40

bp through 2008-2009. The Federal law violations it claims include those of the Sherman Act 

 the

1933 Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31697
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:
Subject: FW: LIBOR
Sent: August 27, 2012 2:21 PM
Received: August 27, 2012 2:21 PM

(b) (6)

(b) (6)

(b) (6) (b) (6)

(b) (5)



Attachment #1

Charles Schwab LIBOR suit.pdf

Original view
40 pages (displayed on pages 3 to 42)



















































































FW: LIBOR

 
Hi , Thought you’d be interested in this. Tim From: Lee, Timothy Sent: Monday, August 27, 2012 2:20 PM To:

; Timothy.Friedman@fhfa.gov; fred.graham@fhfa.gov Cc: ; Parker, Richard; Stephens,

Michael Subject: LIBOR Hi folks, A little research today uncovered the claim filed by Charles Schwab with respect to

the LIBOR scandal. You’ll note, sadly, that it’s unprintable (the PDF file, not the language therein). Still, it’s worth

sitting at your computer to read. The assertions of fact are very interesting (put together by people with real knowledge

of the markets) and suggest that establishment of a necessary pattern is farther along than I had expected.

Interestingly, it suggests that the magnitude of the suppression might be in the neighborhood of 30-40 bp through

2008-2009. The Federal law violations it claims include those of the Sherman Act 

 the 1933

Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31699
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=ee404ea9fa5044ef9bd01bdfeb014378-

>
Subject: FW: LIBOR
Sent: August 27, 2012 2:22 PM
Received: August 27, 2012 2:22 PM

(b) (6)
(b) (6)

(b) (6)

(b) (6) (b) (6)

(b) (5)



Attachment #1

Charles Schwab LIBOR suit.pdf

Original view
40 pages (displayed on pages 3 to 42)



















































































RE: LIBOR

 
Thanks! From: Lee, Timothy [mailto:Timothy.Lee@fhfaoig.gov] Sent: Monday, August 27, 2012 2:22 PM To: 

 Subject: FW: LIBOR Hi , Back in the office today and happened to come across this bit of interesting

reading. You may well know more about the background here than I do. Let me know if youâ€™d like to discuss.

Iâ€™ve reached out to FHFA today, and should be back in touch fairly soon to discuss getting you some info. Tim

From: Lee, Timothy Sent: Monday, August 27, 2012 2:20 PM To: ; Timothy.Friedman@fhfa.gov ;

fred.graham@fhfa.gov Cc: ; Parker, Richard; Stephens, Michael Subject: LIBOR Hi folks, A little

research today uncovered the claim filed by Charles Schwab with respect to the LIBOR scandal. Youâ€™ll note,

sadly, that itâ€™s unprintable (the PDF file, not the language therein). Still, itâ€™s worth sitting at your computer to

read. The assertions of fact are very interesting (put together by people with real knowledge of the markets) and

suggest that establishment of a necessary pattern is farther along than I had expected. Interestingly, it suggests that

the magnitude of the suppression might be in the neighborhood of 30-40 bp through 2008-2009. The Federal law

violations it claims include those of the Sherman Act 

), the 1933 Act, the 1940 Act, 10b-5 and RICO.

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this

email and any attachments may be confidential or privileged under applicable law, or otherwise protected from

disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any

of its contents or attachments by any person other than the intended recipient, or for any purpose other than its

intended use, is strictly prohibited. If you believe you received this email in error, please permanently delete it and any

attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-

4949 if you have any questions or to let us know you received this email in error.

Item ID: 31700
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 27, 2012 2:25 PM
Received: August 27, 2012 2:26 PM

(b) (6)

(b) (6)
(b) (6)

(b) (6)
(b) (6)

(b) (5)



RE: LIBOR

 
Why not send to your doj contact? Interesting article on front page of Wall street Journal today. From: Lee, Timothy

Sent: Monday, August 27, 2012 2:20 PM To:  Timothy.Friedman@fhfa.gov; fred.graham@fhfa.gov Cc:

; Parker, Richard; Stephens, Michael Subject: LIBOR Hi folks, A little research today uncovered the

claim filed by Charles Schwab with respect to the LIBOR scandal. You’ll note, sadly, that it’s unprintable (the PDF file,

not the language therein). Still, it’s worth sitting at your computer to read. The assertions of fact are very interesting

(put together by people with real knowledge of the markets) and suggest that establishment of a necessary pattern is

farther along than I had expected. Interestingly, it suggests that the magnitude of the suppression might be in the

neighborhood of 30-40 bp through 2008-2009. The Federal law violations it claims include those of the Sherman Act

, the 1933 Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-

OIG 202-730-2821

Item ID: 31701
From: Stephens, Michael 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 27, 2012 3:06 PM
Received: August 27, 2012 3:06 PM

(b) (6)

(b) (6)
(b) (6)

(b) (5)



RE: LIBOR

 
Already done From: Stephens, Michael Sent: Monday, August 27, 2012 3:07 PM To: Lee, Timothy Subject: RE: LIBOR

Why not send to your doj contact? Interesting article on front page of Wall street Journal today. From: Lee, Timothy

Sent: Monday, August 27, 2012 2:20 PM To: ; Timothy.Friedman@fhfa.gov ; fred.graham@fhfa.gov Cc:

; Parker, Richard; Stephens, Michael Subject: LIBOR Hi folks, A little research today uncovered the

claim filed by Charles Schwab with respect to the LIBOR scandal. You’ll note, sadly, that it’s unprintable (the PDF file,

not the language therein). Still, it’s worth sitting at your computer to read. The assertions of fact are very interesting

(put together by people with real knowledge of the markets) and suggest that establishment of a necessary pattern is

farther along than I had expected. Interestingly, it suggests that the magnitude of the suppression might be in the

neighborhood of 30-40 bp through 2008-2009. The Federal law violations it claims include those of the Sherman Act

), the 1933 Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-

OIG 202-730-2821

Item ID: 31702
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Stephens, Michael </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=2da0367840de4f2c8c5ac168562ab556-Michael
Ste>

Subject: RE: LIBOR
Sent: August 27, 2012 3:07 PM
Received: August 27, 2012 3:07 PM

(b) (6)
(b) (6)

(b) (5)



RE: LIBOR

 
Interesting suit. Thanks. From: Lee, Timothy Sent: Monday, August 27, 2012 2:23 PM To: 

Subject: FW: LIBOR Hi , Thought you’d be interested in this. Tim From: Lee, Timothy Sent: Monday, August 27,

2012 2:20 PM To: ; Timothy.Friedman@fhfa.gov ; fred.graham@fhfa.gov Cc: ; Parker,

Richard; Stephens, Michael Subject: LIBOR Hi folks, A little research today uncovered the claim filed by Charles

Schwab with respect to the LIBOR scandal. You’ll note, sadly, that it’s unprintable (the PDF file, not the language

therein). Still, it’s worth sitting at your computer to read. The assertions of fact are very interesting (put together by

people with real knowledge of the markets) and suggest that establishment of a necessary pattern is farther along than

I had expected. Interestingly, it suggests that the magnitude of the suppression might be in the neighborhood of 30-40

bp through 2008-2009. The Federal law violations it claims include those of the Sherman Act 

 the

1933 Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31703
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 27, 2012 5:32 PM
Received: August 27, 2012 5:32 PM

(b) (6)

(b) (6) (b) (6)
(b) (6)

(b) (6) (b) (6)

(b) (5)



FW: LIBOR

 
From: Lee, Timothy Sent: Monday, August 27, 2012 2:20 PM To: ; Timothy.Friedman@fhfa.gov;

fred.graham@fhfa.gov Cc: ; Parker, Richard; Stephens, Michael Subject: LIBOR Hi folks, A little

research today uncovered the claim filed by Charles Schwab with respect to the LIBOR scandal. You’ll note, sadly,

that it’s unprintable (the PDF file, not the language therein). Still, it’s worth sitting at your computer to read. The

assertions of fact are very interesting (put together by people with real knowledge of the markets) and suggest that

establishment of a necessary pattern is farther along than I had expected. Interestingly, it suggests that the magnitude

of the suppression might be in the neighborhood of 30-40 bp through 2008-2009. The Federal law violations it claims

include those of the Sherman Act 

 the 1933 Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy

Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31705
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Rhinesmith, Alan </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=98d654fcd31f48f7887a69bf4cc5b12d-Alan Rhines>

Subject: FW: LIBOR
Sent: August 28, 2012 3:18 PM
Received: August 28, 2012 3:18 PM

(b) (6)
(b) (6)

(b) (5)



Attachment #1

Charles Schwab LIBOR suit.pdf

Original view
40 pages (displayed on pages 3 to 42)





















































































RE: LIBOR

 
Hi , Hope all remains well with you. I’m back from vacation. Even got the chance to do a little leisure reading .

When you free up for a conversation, let me know. Best, Tim From:  Sent:

Thursday, August 16, 2012 10:29 AM To: Lee, Timothy Subject: Re: LIBOR Lucky you. Week of the 27th it is. 

 Message sent from a Blackberry device From : Lee, Timothy < Timothy.Lee@fhfaoig.gov > To : 

Sent : Thu Aug 16 10:16:40 2012 Subject : RE: LIBOR Alas, I will be on Cape Cod next week. Perhaps the

subsequent week, starting the 27 th ? From:  Sent: Thursday, August 16,

2012 10:01 AM To: Lee, Timothy Subject: Re: LIBOR Tim Great to hear from you. I'm out this week but would love to

catch up. How about Monday or Tuesday at 4.  Message sent from a Blackberry device From : Lee, Timothy <

Timothy.Lee@fhfaoig.gov > To :  Parker, Richard <

 Sent : Thu Aug 16 07:36:25 2012 Subject : LIBOR Hi  We, um,

couldn’t help but notice what you folks have been up to lately . 

.

When you have a free moment, could you give me a buzz? Best, Tim ----- Timothy Lee Senior Policy Advisor, FHFA-

OIG 202-730-2821 Confidentiality Notice: The information in this email and any attachments may be confidential or

privileged under applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s).

Any use, distribution, or copying of this email, including any of its contents or attachments by any person other than

the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received

this email in error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any

part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received

this email in error. Confidentiality Notice: The information in this email and any attachments may be confidential or

privileged under applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s).

Any use, distribution, or copying of this email, including any of its contents or attachments by any person other than

the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received

this email in error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any

part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received

this email in error.

Item ID: 31707
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:
Subject: RE: LIBOR
Sent: August 29, 2012 8:07 AM
Received: August 29, 2012 8:07 AM

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)
(b) (6) (b) (6)

(b) (5)



LIBOR

 
Hi Fred, Thought I should follow up. Should you and I reach out to the Enterprises together? Should I introduce them

directly to my contact at DOJ? Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31709
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: fred.graham@fhfa.gov
Cc: Timothy.Friedman@fhfa.gov
Subject: LIBOR
Sent: August 29, 2012 10:12 AM
Received: August 29, 2012 10:12 AM



Libor case

 
Hi guys, I spoke with  about getting together. I think he said he was in Indianapolis this week but

would like to get together next week. I am not going to be there so I am hoping we can put it off or I can arrange a

conference call for you guys. As a fyi, embarrassingly (since he is from my organization) he is quite arrogant with only

7 years’ experience. I am working on it. On a positive note, I know his supervisor but that would be my last resort and

not sure I’d opt for that route anyway.

Item ID: 31710
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>, 

Subject: Libor case
Sent: August 29, 2012 10:14 AM
Received: August 29, 2012 10:14 AM

(b) (6)
(b) (6)

(b) (6)



RE: Libor case

 
I have a bit of preference for an in-person meeting, but am happy to help in any way. What is the specific

agenda/context: a specific project, or a more general meet-and-greet so they have us on call as events develop? And

out of curiosity: do his talents and abilities match his opinion of himself? I can work with people who cash the checks

they write – but, alas, since I started working for the Government, I’ve had quite my fill of people who can’t. From:

 Sent: Wednesday, August 29, 2012 10:15 AM To: Lee, Timothy;  Subject: Libor case

Hi guys, I spoke with  about getting together. I think he said he was in Indianapolis this week but

would like to get together next week. I am not going to be there so I am hoping we can put it off or I can arrange a

conference call for you guys. As a fyi, embarrassingly (since he is from my organization) he is quite arrogant with only

7 years’ experience. I am working on it. On a positive note, I know his supervisor but that would be my last resort and

not sure I’d opt for that route anyway.

Item ID: 31711
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=

,  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=61e82b6eb7a942799b83386155b2ad80-

Subject: RE: Libor case
Sent: August 29, 2012 10:18 AM
Received: August 29, 2012 10:18 AM

(b) (6)

(b) (6)
(b) (6) (b) (6)

(b) (6)

(b) (6)

(b) (6)



RE: LIBOR

 
Tim, I met with Jon Greenlee and Steve Cross yesterday. They would like to meet with you to discuss the issue. They

are currently contacting their respective regulated entities to see if they are considering any action on the matter.

Could you meet with them and me next week after they’ve had a chance to gather that information? 9 AM or 1 PM on

Wednesday or 10 AM, 3 PM , or 4 PM on Thursday look like possibilities. Thanks. Fred Acting Deputy Director,

Division of Supervision Policy and Support Associate Director, Office of Risk Analysis Division of Supervision Policy

and Support Federal Housing Finance Agency  From: Timothy Lee Sent: Wednesday, August 29, 2012

10:12 AM To: Graham, Fred C. Cc: Friedman, Timothy Subject: LIBOR Hi Fred, Thought I should follow up. Should

you and I reach out to the Enterprises together? Should I introduce them directly to my contact at DOJ? Tim -----

Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and

any attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to

anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents

or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is

strictly prohibited. If you believe you received this email in error, please permanently delete it and any attachments,

and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have

any questions or to let us know you received this email in error.

Item ID: 31712
From: Graham, Fred C. <Fred.Graham@fhfa.gov>
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>
Cc: Friedman, Timothy <Timothy.Friedman@fhfa.gov>
Subject: RE: LIBOR
Sent: August 29, 2012 10:52 AM
Received: August 29, 2012 10:53 AM

(b) (6)



LIBOR

Item ID: 31713
Sent: August 29, 2012 10:57 AM
Received: August 29, 2012 10:57 AM
Type: Calendar Entry



FW: LIBOR

 
Hi Old Salt, I have sent the Agency a planner for 1300 on Wednesday, the 5 th to discuss.  accompanied me to

DOJ, and it seems sensible to ask her to accompany me. Will also tell DOJ contact that we have a meeting set up, so

they remain in the loop. Tim From: Graham, Fred C. [mailto:Fred.Graham@fhfa.gov] Sent: Wednesday, August 29,

2012 10:53 AM To: Lee, Timothy Cc: Friedman, Timothy Subject: RE: LIBOR Tim, I met with Jon Greenlee and Steve

Cross yesterday. They would like to meet with you to discuss the issue. They are currently contacting their respective

regulated entities to see if they are considering any action on the matter. Could you meet with them and me next week

after they’ve had a chance to gather that information? 9 AM or 1 PM on Wednesday or 10 AM, 3 PM , or 4 PM on

Thursday look like possibilities. Thanks. Fred Acting Deputy Director, Division of Supervision Policy and Support

Associate Director, Office of Risk Analysis Division of Supervision Policy and Support Federal Housing Finance

Agency  From: Timothy Lee Sent: Wednesday, August 29, 2012 10:12 AM To: Graham, Fred C. Cc:

Friedman, Timothy Subject: LIBOR Hi Fred, Thought I should follow up. Should you and I reach out to the Enterprises

together? Should I introduce them directly to my contact at DOJ? Tim ----- Timothy Lee Senior Policy Advisor, FHFA-

OIG 202-730-2821 Confidentiality Notice: The information in this email and any attachments may be confidential or

privileged under applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s).

Any use, distribution, or copying of this email, including any of its contents or attachments by any person other than

the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received

this email in error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any

part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received

this email in error.

Item ID: 31714
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: FW: LIBOR
Sent: August 29, 2012 11:00 AM
Received: August 29, 2012 11:00 AM

(b) (6)

(b) (6)



LIBOR

Item ID: 31715
Sent: August 29, 2012 11:01 AM
Received: August 29, 2012 11:01 AM
Type: Calendar Entry



RE: LIBOR

 

 From: Lee, Timothy Sent: Wednesday, August 29, 2012 11:01 AM To: Parker, Richard Subject: FW:

LIBOR Hi Old Salt, I have sent the Agency a planner for 1300 on Wednesday, the 5 th to discuss.  accompanied

me to DOJ, and it seems sensible to ask her to accompany me. Will also tell DOJ contact that we have a meeting set

up, so they remain in the loop. Tim From: Graham, Fred C. [mailto:Fred.Graham@fhfa.gov] Sent: Wednesday, August

29, 2012 10:53 AM To: Lee, Timothy Cc: Friedman, Timothy Subject: RE: LIBOR Tim, I met with Jon Greenlee and

Steve Cross yesterday. They would like to meet with you to discuss the issue. They are currently contacting their

respective regulated entities to see if they are considering any action on the matter. Could you meet with them and me

next week after they’ve had a chance to gather that information? 9 AM or 1 PM on Wednesday or 10 AM, 3 PM , or 4

PM on Thursday look like possibilities. Thanks. Fred Acting Deputy Director, Division of Supervision Policy and

Support Associate Director, Office of Risk Analysis Division of Supervision Policy and Support Federal Housing

Finance Agency  From: Timothy Lee Sent: Wednesday, August 29, 2012 10:12 AM To: Graham, Fred C.

Cc: Friedman, Timothy Subject: LIBOR Hi Fred, Thought I should follow up. Should you and I reach out to the

Enterprises together? Should I introduce them directly to my contact at DOJ? Tim ----- Timothy Lee Senior Policy

Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and any attachments may be

confidential or privileged under applicable law, or otherwise protected from disclosure to anyone other than the

intended recipient(s). Any use, distribution, or copying of this email, including any of its contents or attachments by any

person other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you

believe you received this email in error, please permanently delete it and any attachments, and do not save, copy,

disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let

us know you received this email in error.

Item ID: 31717
From: Parker, Richard <Richard.Parker@fhfaoig.gov>
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 29, 2012 11:02 AM
Received: August 29, 2012 11:02 AM

(b) (5)

(b) (6)

(b) (6)



FW: LIBOR

 
Hi , You just got a meeting planner with FHFA about the LIBOR case. Care to accompany me to this September 5

meeting with them? Will fill you in on details – perhaps late this afternoon if that suits you. Tim From: Graham, Fred C.

[mailto:Fred.Graham@fhfa.gov] Sent: Wednesday, August 29, 2012 10:53 AM To: Lee, Timothy Cc: Friedman,

Timothy Subject: RE: LIBOR Tim, I met with Jon Greenlee and Steve Cross yesterday. They would like to meet with

you to discuss the issue. They are currently contacting their respective regulated entities to see if they are considering

any action on the matter. Could you meet with them and me next week after they’ve had a chance to gather that

information? 9 AM or 1 PM on Wednesday or 10 AM, 3 PM , or 4 PM on Thursday look like possibilities. Thanks. Fred

Acting Deputy Director, Division of Supervision Policy and Support Associate Director, Office of Risk Analysis Division

of Supervision Policy and Support Federal Housing Finance Agency  From: Timothy Lee Sent:

Wednesday, August 29, 2012 10:12 AM To: Graham, Fred C. Cc: Friedman, Timothy Subject: LIBOR Hi Fred,

Thought I should follow up. Should you and I reach out to the Enterprises together? Should I introduce them directly to

my contact at DOJ? Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The

information in this email and any attachments may be confidential or privileged under applicable law, or otherwise

protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of this email,

including any of its contents or attachments by any person other than the intended recipient, or for any purpose other

than its intended use, is strictly prohibited. If you believe you received this email in error, please permanently delete it

and any attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at

202-730-4949 if you have any questions or to let us know you received this email in error.

Item ID: 31716
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=8e7806771e6a4a00bdc45eca75864a81-

>
Subject: FW: LIBOR
Sent: August 29, 2012 11:02 AM
Received: August 29, 2012 11:02 AM

(b) (6)

(b) (6)

(b) (6)
(b) (6)



RE: LIBOR

 
. Will be just me and

 sitting with the Agency folks From: Parker, Richard Sent: Wednesday, August 29, 2012 11:03 AM To: Lee,

Timothy Subject: RE: LIBOR 

 From: Lee, Timothy Sent: Wednesday, August 29, 2012 11:01 AM To: Parker,

Richard Subject: FW: LIBOR Hi Old Salt, I have sent the Agency a planner for 1300 on Wednesday, the 5 th to

discuss.  accompanied me to DOJ, and it seems sensible to ask her to accompany me. Will also tell DOJ contact

that we have a meeting set up, so they remain in the loop. Tim From: Graham, Fred C.

[mailto:Fred.Graham@fhfa.gov] Sent: Wednesday, August 29, 2012 10:53 AM To: Lee, Timothy Cc: Friedman,

Timothy Subject: RE: LIBOR Tim, I met with Jon Greenlee and Steve Cross yesterday. They would like to meet with

you to discuss the issue. They are currently contacting their respective regulated entities to see if they are considering

any action on the matter. Could you meet with them and me next week after they’ve had a chance to gather that

information? 9 AM or 1 PM on Wednesday or 10 AM, 3 PM , or 4 PM on Thursday look like possibilities. Thanks. Fred

Acting Deputy Director, Division of Supervision Policy and Support Associate Director, Office of Risk Analysis Division

of Supervision Policy and Support Federal Housing Finance Agency  From: Timothy Lee Sent:

Wednesday, August 29, 2012 10:12 AM To: Graham, Fred C. Cc: Friedman, Timothy Subject: LIBOR Hi Fred,

Thought I should follow up. Should you and I reach out to the Enterprises together? Should I introduce them directly to

my contact at DOJ? Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The

information in this email and any attachments may be confidential or privileged under applicable law, or otherwise

protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of this email,

including any of its contents or attachments by any person other than the intended recipient, or for any purpose other

than its intended use, is strictly prohibited. If you believe you received this email in error, please permanently delete it

and any attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at

202-730-4949 if you have any questions or to let us know you received this email in error.

Item ID: 31718
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: RE: LIBOR
Sent: August 29, 2012 11:04 AM
Received: August 29, 2012 11:04 AM

(b) (5)

(b) (5)

(b) (6)

(b) (6)

(b) (6)



LIBOR

Item ID: 31719
Sent: August 29, 2012 11:04 AM
Received: August 29, 2012 11:04 AM
Type: Calendar Entry



RE: LIBOR

 
Sounds great. Thanks for letting me know. Hope all is well there. - R From: Lee, Timothy Sent: Wednesday, August

29, 2012 11:04 AM To: Parker, Richard Subject: RE: LIBOR 

 Will be just me and sitting with the Agency folks From: Parker, Richard

Sent: Wednesday, August 29, 2012 11:03 AM To: Lee, Timothy Subject: RE: LIBOR 

? From: Lee,

Timothy Sent: Wednesday, August 29, 2012 11:01 AM To: Parker, Richard Subject: FW: LIBOR Hi Old Salt, I have

sent the Agency a planner for 1300 on Wednesday, the 5 th to discuss. accompanied me to DOJ, and it seems

sensible to ask her to accompany me. Will also tell DOJ contact that we have a meeting set up, so they remain in the

loop. Tim From: Graham, Fred C. [mailto:Fred.Graham@fhfa.gov] Sent: Wednesday, August 29, 2012 10:53 AM To:

Lee, Timothy Cc: Friedman, Timothy Subject: RE: LIBOR Tim, I met with Jon Greenlee and Steve Cross yesterday.

They would like to meet with you to discuss the issue. They are currently contacting their respective regulated entities

to see if they are considering any action on the matter. Could you meet with them and me next week after they’ve had

a chance to gather that information? 9 AM or 1 PM on Wednesday or 10 AM, 3 PM , or 4 PM on Thursday look like

possibilities. Thanks. Fred Acting Deputy Director, Division of Supervision Policy and Support Associate Director,

Office of Risk Analysis Division of Supervision Policy and Support Federal Housing Finance Agency 

From: Timothy Lee Sent: Wednesday, August 29, 2012 10:12 AM To: Graham, Fred C. Cc: Friedman, Timothy

Subject: LIBOR Hi Fred, Thought I should follow up. Should you and I reach out to the Enterprises together? Should I

introduce them directly to my contact at DOJ? Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s). Any use,

distribution, or copying of this email, including any of its contents or attachments by any person other than the intended

recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received this email in

error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any part of the

information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received this email in

error.

Item ID: 31720
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 29, 2012 11:04 AM
Received: August 29, 2012 11:04 AM

(b) (6)

(b) (6)

(b) (5)

(b) (6)

(b) (6)

(b) (5)



Declined: LIBOR

Item ID: 31721
Sent: August 29, 2012 11:47 AM
Received: August 29, 2012 11:47 AM
Type: Calendar Entry



RE: LIBOR

 
Tim: I have a speaking engagement in Baltimore on your new date of 9/6/12 so I cannot make your meeting. Should

we have SAC Paul Conlon attend the meeting or SAC for NY Rene Febles who is here this week and next week?

Please let me know. Thanks,  Federal Housing Finance Agency Office of the

Inspector General 400 7 th Street SW Washington, DC 20024 (

 From: Lee, Timothy Sent: Wednesday, August 29, 2012 11:03 AM To: 

Subject: FW: LIBOR Hi , You just got a meeting planner with FHFA about the LIBOR case. Care to accompany

me to this September 5 meeting with them? Will fill you in on details – perhaps late this afternoon if that suits you. Tim

From: Graham, Fred C. [mailto:Fred.Graham@fhfa.gov] Sent: Wednesday, August 29, 2012 10:53 AM To: Lee,

Timothy Cc: Friedman, Timothy Subject: RE: LIBOR Tim, I met with Jon Greenlee and Steve Cross yesterday. They

would like to meet with you to discuss the issue. They are currently contacting their respective regulated entities to see

if they are considering any action on the matter. Could you meet with them and me next week after they’ve had a

chance to gather that information? 9 AM or 1 PM on Wednesday or 10 AM, 3 PM , or 4 PM on Thursday look like

possibilities. Thanks. Fred Acting Deputy Director, Division of Supervision Policy and Support Associate Director,

Office of Risk Analysis Division of Supervision Policy and Support Federal Housing Finance Agency 

From: Timothy Lee Sent: Wednesday, August 29, 2012 10:12 AM To: Graham, Fred C. Cc: Friedman, Timothy

Subject: LIBOR Hi Fred, Thought I should follow up. Should you and I reach out to the Enterprises together? Should I

introduce them directly to my contact at DOJ? Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s). Any use,

distribution, or copying of this email, including any of its contents or attachments by any person other than the intended

recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received this email in

error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any part of the

information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received this email in

error.

Item ID: 31722
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Cc: Conlon, Paul , Febles, Rene 
Subject: RE: LIBOR
Sent: August 29, 2012 11:50 AM
Received: August 29, 2012 11:50 AM
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RE: LIBOR

 
I would definitely like a companion for the meeting. If  is available, we know she has interest in this topic.

Alternatively, Paul or Rene would be fine. From:  Sent: Wednesday, August 29, 2012 11:50 AM To:

Lee, Timothy Cc: Conlon, Paul; Febles, Rene Subject: RE: LIBOR Tim: I have a speaking engagement in Baltimore on

your new date of 9/6/12 so I cannot make your meeting. Should we have SAC Paul Conlon attend the meeting or SAC

for NY Rene Febles who is here this week and next week? Please let me know. Thanks, 

 Federal Housing Finance Agency Office of the Inspector General 400 7 th Street SW Washington, DC

20024  From: Lee, Timothy Sent: Wednesday,

August 29, 2012 11:03 AM To:  Subject: FW: LIBOR Hi  You just got a meeting planner with FHFA

about the LIBOR case. Care to accompany me to this September 5 meeting with them? Will fill you in on details –

perhaps late this afternoon if that suits you. Tim From: Graham, Fred C. [mailto:Fred.Graham@fhfa.gov] Sent:

Wednesday, August 29, 2012 10:53 AM To: Lee, Timothy Cc: Friedman, Timothy Subject: RE: LIBOR Tim, I met with

Jon Greenlee and Steve Cross yesterday. They would like to meet with you to discuss the issue. They are currently

contacting their respective regulated entities to see if they are considering any action on the matter. Could you meet

with them and me next week after they’ve had a chance to gather that information? 9 AM or 1 PM on Wednesday or

10 AM, 3 PM , or 4 PM on Thursday look like possibilities. Thanks. Fred Acting Deputy Director, Division of

Supervision Policy and Support Associate Director, Office of Risk Analysis Division of Supervision Policy and Support

Federal Housing Finance Agency  From: Timothy Lee Sent: Wednesday, August 29, 2012 10:12 AM To:

Graham, Fred C. Cc: Friedman, Timothy Subject: LIBOR Hi Fred, Thought I should follow up. Should you and I reach

out to the Enterprises together? Should I introduce them directly to my contact at DOJ? Tim ----- Timothy Lee Senior

Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and any attachments

may be confidential or privileged under applicable law, or otherwise protected from disclosure to anyone other than the

intended recipient(s). Any use, distribution, or copying of this email, including any of its contents or attachments by any

person other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you

believe you received this email in error, please permanently delete it and any attachments, and do not save, copy,

disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let

us know you received this email in error.

Item ID: 31724
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=8e7806771e6a4a00bdc45eca75864a81-

Subject: RE: LIBOR
Sent: August 29, 2012 11:52 AM
Received: August 29, 2012 11:52 AM

(b) (6)
(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)
(b) (6)

(b) (6)

(b) (6)



RE: Libor case

 
He wants to meet so you can provide an understanding about your loss calculation. He did make a comment that the

last quarter 2008 thru 2009, “was a little late.” He provided no further insight. I held the FHLB collective portfolio out as

a potential significant victim. He did not know about them and seemed very interested after I told him. From: Lee,

Timothy Sent: Wednesday, August 29, 2012 10:19 AM To:  Subject: RE: Libor case I

have a bit of preference for an in-person meeting, but am happy to help in any way. What is the specific

agenda/context: a specific project, or a more general meet-and-greet so they have us on call as events develop? And

out of curiosity: do his talents and abilities match his opinion of himself? I can work with people who cash the checks

they write – but, alas, since I started working for the Government, I’ve had quite my fill of people who can’t. From:

 Sent: Wednesday, August 29, 2012 10:15 AM To: Lee, Timothy;  Subject: Libor case

Hi guys, I spoke with  about getting together. I think he said he was in Indianapolis this week but

would like to get together next week. I am not going to be there so I am hoping we can put it off or I can arrange a

conference call for you guys. As a fyi, embarrassingly (since he is from my organization) he is quite arrogant with only

7 years’ experience. I am working on it. On a positive note, I know his supervisor but that would be my last resort and

not sure I’d opt for that route anyway.

Item ID: 31725
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Libor case
Sent: August 29, 2012 12:01 PM
Received: August 29, 2012 12:01 PM
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Accepted: LIBOR

Item ID: 31727
Sent: August 29, 2012 12:04 PM
Received: August 29, 2012 12:04 PM
Type: Calendar Entry



RE: Libor case

 
IIRC you have my Excel spreadsheet calculating losses. Our mandate only extends back to 4Q08, so we are limited in

what we can demonstrate by way of damages in that respect. And I should point out that the recent Charles Schwab

suit hints at a 30-40bp suppression from 4Q08-end 09, which matches what I’ve heard from an informal source as

well. Lots of interesting tidbits, and worth the reading if you have the free time. In light of that, a ten-figure sum starts to

seem plausible. I asked  to go to a meeting with the Agency on this topic next week, . If you

are free next Thursday afternoon, I’d love to have the company if OI’s chain of command approves. Talk to  if you

are interested. From:  Sent: Wednesday, August 29, 2012 12:01 PM To: Lee, Timothy Subject: RE:

Libor case He wants to meet so you can provide an understanding about your loss calculation. He did make a

comment that the last quarter 2008 thru 2009, “was a little late.” He provided no further insight. I held the FHLB

collective portfolio out as a potential significant victim. He did not know about them and seemed very interested after I

told him. From: Lee, Timothy Sent: Wednesday, August 29, 2012 10:19 AM To: 

Subject: RE: Libor case I have a bit of preference for an in-person meeting, but am happy to help in any way. What is

the specific agenda/context: a specific project, or a more general meet-and-greet so they have us on call as events

develop? And out of curiosity: do his talents and abilities match his opinion of himself? I can work with people who

cash the checks they write – but, alas, since I started working for the Government, I’ve had quite my fill of people who

can’t. From  Sent: Wednesday, August 29, 2012 10:15 AM To: Lee, Timothy; 

Subject: Libor case Hi guys, I spoke with  about getting together. I think he said he was in

Indianapolis this week but would like to get together next week. I am not going to be there so I am hoping we can put it

off or I can arrange a conference call for you guys. As a fyi, embarrassingly (since he is from my organization) he is

quite arrogant with only 7 years’ experience. I am working on it. On a positive note, I know his supervisor but that

would be my last resort and not sure I’d opt for that route anyway.

Item ID: 31726
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=

Subject: RE: Libor case
Sent: August 29, 2012 12:06 PM
Received: August 29, 2012 12:06 PM
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RE: Libor case

 
Sorry, forgot to note:  From: 

Sent: Wednesday, August 29, 2012 12:01 PM To: Lee, Timothy Subject: RE: Libor case He wants to meet so

you can provide an understanding about your loss calculation. He did make a comment that the last quarter 2008 thru

2009, “was a little late.” He provided no further insight. I held the FHLB collective portfolio out as a potential significant

victim. He did not know about them and seemed very interested after I told him. From: Lee, Timothy Sent: Wednesday,

August 29, 2012 10:19 AM To:  Subject: RE: Libor case I have a bit of preference for

an in-person meeting, but am happy to help in any way. What is the specific agenda/context: a specific project, or a

more general meet-and-greet so they have us on call as events develop? And out of curiosity: do his talents and

abilities match his opinion of himself? I can work with people who cash the checks they write – but, alas, since I started

working for the Government, I’ve had quite my fill of people who can’t. From:  Sent: Wednesday,

August 29, 2012 10:15 AM To: Lee, Timothy;  Subject: Libor case Hi guys, I spoke with 

 about getting together. I think he said he was in Indianapolis this week but would like to get together next

week. I am not going to be there so I am hoping we can put it off or I can arrange a conference call for you guys. As a

fyi, embarrassingly (since he is from my organization) he is quite arrogant with only 7 years’ experience. I am working

on it. On a positive note, I know his supervisor but that would be my last resort and not sure I’d opt for that route

anyway.

Item ID: 31728
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=45ad7effd12a4beeb3be31b646cc60d6-

Subject: RE: Libor case
Sent: August 29, 2012 12:07 PM
Received: August 29, 2012 12:07 PM
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Accepted: FW: LIBOR

Item ID: 31730
Sent: August 29, 2012 2:15 PM
Received: August 29, 2012 2:15 PM
Type: Calendar Entry



RE: LIBOR

 
Tim, 

 If you need to

reach me next week, try  and leave a message with your phone number. Presumably, 

will also be around next week as well. Take care.  From: Lee, Timothy [mailto:Timothy.Lee@fhfaoig.gov] Sent:

Monday, August 27, 2012 2:22 PM To:  Subject: FW: LIBOR Hi , Back in the office today and

happened to come across this bit of interesting reading. You may well know more about the background here than I

do. Let me know if youâ€™d like to discuss. Iâ€™ve reached out to FHFA today, and should be back in touch fairly

soon to discuss getting you some info. Tim From: Lee, Timothy Sent: Monday, August 27, 2012 2:20 PM To: 

 Timothy.Friedman@fhfa.gov ; fred.graham@fhfa.gov Cc: ; Parker, Richard; Stephens, Michael

Subject: LIBOR Hi folks, A little research today uncovered the claim filed by Charles Schwab with respect to the

LIBOR scandal. Youâ€™ll note, sadly, that itâ€™s unprintable (the PDF file, not the language therein). Still, itâ€™s

worth sitting at your computer to read. The assertions of fact are very interesting (put together by people with real

knowledge of the markets) and suggest that establishment of a necessary pattern is farther along than I had expected.

Interestingly, it suggests that the magnitude of the suppression might be in the neighborhood of 30-40 bp through

2008-2009. The Federal law violations it claims include those of the Sherman Act 

 the 1933

Act, the 1940 Act, 10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s). Any use,

distribution, or copying of this email, including any of its contents or attachments by any person other than the intended

recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received this email in

error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any part of the

information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received this email in

error.

Item ID: 31731
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 29, 2012 4:56 PM
Received: August 29, 2012 4:56 PM
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FW: LIBOR

 
From:   Sent: Wednesday, August 29, 2012 4:57 PM To: Lee,

Timothy Subject: RE: LIBOR Tim, 

. If you

need to reach me next week, try  and leave a message with your phone number. Presumably, 

 will also be around next week as well. Take care.  From: Lee, Timothy [mailto:Timothy.Lee@fhfaoig.gov]

Sent: Monday, August 27, 2012 2:22 PM To:  Subject: FW: LIBOR Hi , Back in the office today

and happened to come across this bit of interesting reading. You may well know more about the background here than

I do. Let me know if you’d like to discuss. I’ve reached out to FHFA today, and should be back in touch fairly soon to

discuss getting you some info. Tim From: Lee, Timothy Sent: Monday, August 27, 2012 2:20 PM To: ;

Timothy.Friedman@fhfa.gov ; fred.graham@fhfa.gov Cc:  Parker, Richard; Stephens, Michael Subject:

LIBOR Hi folks, A little research today uncovered the claim filed by Charles Schwab with respect to the LIBOR

scandal. You’ll note, sadly, that it’s unprintable (the PDF file, not the language therein). Still, it’s worth sitting at your

computer to read. The assertions of fact are very interesting (put together by people with real knowledge of the

markets) and suggest that establishment of a necessary pattern is farther along than I had expected. Interestingly, it

suggests that the magnitude of the suppression might be in the neighborhood of 30-40 bp through 2008-2009. The

Federal law violations it claims include those of the Sherman Act 

, the 1933 Act, the 1940 Act,

10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The

information in this email and any attachments may be confidential or privileged under applicable law, or otherwise

protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of this email,

including any of its contents or attachments by any person other than the intended recipient, or for any purpose other

than its intended use, is strictly prohibited. If you believe you received this email in error, please permanently delete it

and any attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at

202-730-4949 if you have any questions or to let us know you received this email in error.

Item ID: 31732
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=8e7806771e6a4a00bdc45eca75864a81-

>
Cc: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: FW: LIBOR
Sent: August 29, 2012 4:57 PM
Received: August 29, 2012 4:57 PM
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RE: LIBOR

 
Tomorrow morn Paul, Rene and I have a meet with Peter. I should know then how Peter wants to proceed. Thanks,

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

8/29/2012 4:57 PM

To:

Cc:

Parker, Richard

Subject:

FW: LIBOR

From: ]

Sent: Wednesday, August 29, 2012 4:57 PM

To: Lee, Timothy

Subject: RE: LIBOR

Tim,

If you need to

reach me next week, try  and leave a message with your phone number. Presumably, 

will also be around next week as well.

Take care.

From: Lee, Timothy

[mailto:Timothy.Lee@fhfaoig.gov]

Sent: Monday, August 27, 2012 2:22 PM

To: 

Subject: FW: LIBOR

Hi 

Back in the office today and happened to come across this bit of interesting reading. You may well know more about

the background here than I do. Let me know if youâ€™d like to discuss. Iâ€™ve reached out to FHFA

today, and should be back in touch fairly soon to discuss getting you some info.

Tim

From: Lee, Timothy

Sent: Monday, August 27, 2012 2:20 PM

To: ; Timothy.Friedman@fhfa.gov ;

fred.graham@fhfa.gov

Item ID: 31733
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR
Sent: August 29, 2012 5:00 PM
Received: August 29, 2012 5:00 PM
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Cc ; Parker, Richard; Stephens, Michael

Subject: LIBOR

Hi folks,

A little research today uncovered the claim filed by Charles Schwab with respect to the LIBOR scandal. Youâ€™ll

note, sadly, that itâ€™s unprintable (the PDF file, not the language therein). Still, itâ€™s worth sitting at your computer

to read.

The assertions of fact are very interesting (put together by people with real knowledge of the markets) and suggest

that establishment of a necessary pattern is farther along than I had expected. Interestingly, it suggests that the

magnitude of the suppression

might be in the neighborhood of 30-40 bp through 2008-2009. The Federal law violations it claims include those of the

Sherman Act 

), the 1933 Act, the 1940 Act, 10b-5 and RICO.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure

to anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its

contents or attachments by any person other than the intended recipient, or for any purpose other than its intended

use, is strictly prohibited.

If you believe you received this email in error, please permanently delete it and any attachments, and do not save,

copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or

to let us know you

received this email in error.
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RE: LIBOR - meet Sept 6th

 
Tim: After discussion with Peter, he asked that Paul Conlon accompany you to the below meeting. Regards, 

Federal Housing Finance Agency Office of the Inspector General 400 7 th Street

SW Washington, DC 20024  From: 

Sent: Wednesday, August 29, 2012 5:00 PM To: Lee, Timothy Subject: RE: LIBOR Tomorrow morn Paul, Rene and I

have a meet with Peter. I should know then how Peter wants to proceed. Thanks,  Sent from my Windows Phone

From: Lee, Timothy Sent: 8/29/2012 4:57 PM To:  Cc: Parker, Richard Subject: FW: LIBOR From:

] Sent: Wednesday, August 29, 2012 4:57 PM To: Lee, Timothy

Subject: RE: LIBOR Tim, 

. If you need

to reach me next week, try  and leave a message with your phone number. Presumably, 

will also be around next week as well. Take care.  From: Lee, Timothy [mailto:Timothy.Lee@fhfaoig.gov] Sent:

Monday, August 27, 2012 2:22 PM To: ) Subject: FW: LIBOR Hi , Back in the office today and

happened to come across this bit of interesting reading. You may well know more about the background here than I

do. Let me know if you’d like to discuss. I’ve reached out to FHFA today, and should be back in touch fairly soon to

discuss getting you some info. Tim From: Lee, Timothy Sent: Monday, August 27, 2012 2:20 PM To: ;

Timothy.Friedman@fhfa.gov ; fred.graham@fhfa.gov Cc: ; Parker, Richard; Stephens, Michael Subject:

LIBOR Hi folks, A little research today uncovered the claim filed by Charles Schwab with respect to the LIBOR

scandal. You’ll note, sadly, that it’s unprintable (the PDF file, not the language therein). Still, it’s worth sitting at your

computer to read. The assertions of fact are very interesting (put together by people with real knowledge of the

markets) and suggest that establishment of a necessary pattern is farther along than I had expected. Interestingly, it

suggests that the magnitude of the suppression might be in the neighborhood of 30-40 bp through 2008-2009. The

Federal law violations it claims include those of the Sherman Act 

, the 1933 Act, the 1940 Act,

10b-5 and RICO. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The

information in this email and any attachments may be confidential or privileged under applicable law, or otherwise

protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of this email,

including any of its contents or attachments by any person other than the intended recipient, or for any purpose other

than its intended use, is strictly prohibited. If you believe you received this email in error, please permanently delete it

and any attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at

202-730-4949 if you have any questions or to let us know you received this email in error.

Item ID: 31734
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Cc: Conlon, Paul 
Subject: RE: LIBOR - meet Sept 6th
Sent: August 30, 2012 4:16 PM
Received: August 30, 2012 4:16 PM
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Canceled: LIBOR

Item ID: 31735
Sent: August 30, 2012 4:17 PM
Received: August 30, 2012 4:17 PM
Type: Calendar Entry



LIBOR

Item ID: 31736
Sent: August 30, 2012 4:17 PM
Received: August 30, 2012 4:17 PM
Type: Calendar Entry



Tim's laundry list

 
Hi Old Salt, I return from Labor Day to find quite a bit on my plate. I will try to itemize them individually for you. ·

Semiannual Report It’s that time of the year again. The first draft is due in our office on Monday, and I am likely to

spend a healthy portion of this week zeroed in on getting that polished up. Items on the to-do list include: o

Incorporating an initial draft of the tutorial, which Wes is running, into the SAR o The Message from the IG and

Executive Summary, for which David is responsible, remains for the most part in an early-draft form · Derivatives White

Paper After our meeting a couple of weeks ago, Wes and I sat down to discuss how to proceed. He has produced an

outline with the goal of providing clear, explicit guidance on how to structure the paper from its current magazine

article/research report/textbook style to MILSPEC standard. After reviewing, I plan to rearrange the paper to conform;

this is readily feasible but will take some time to do. For now, I plan to take this up in earnest just after I get the SAR

draft into the best possible shape for Monday. · Fee Misapplication You will be receiving a draft request to the loan

servicers shortly for review. I request that you make review of this a priority, as it is essential to the progress of this

project. Our goal is to release this to the servicers by week’s end. There may be a reaction on their part to this request;

I am happy to discuss that further with you and/or George in person when you like. · LIBOR As you know, I have a

meeting set up with the Agency folks on Thursday to discuss the DOJ request. 

 When you like, I am happy to discuss a bit more of this with you in person. 

. · Counterparty Risk I’ve shared an initial set of

notes with David Bloch on the proposed counterparty topic, which remains a matter of continuing public interest for a

number of reasons, which include, appropriately enough, the prospect of bank liability for the LIBOR scandal. David

has pulled in a couple of OE colleagues, and we have begun to consider how to structure the document and the due

diligence process. A meeting is scheduled for 1400 tomorrow. Those are the major items before me at the moment. I

have an appointment on Friday afternoon, but plan to stay a bit later a couple nights this week to even up the hours.

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31737
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: Tim's laundry list
Sent: September 4, 2012 1:16 PM
Received: September 4, 2012 1:16 PM

(b) (5)

(b) (5)



RE: Tim's laundry list

 
As I see it (and plan to run the meeting), the OIG role is as follows: · To ascertain the status of FHFA’s inquiry into

possible GSE losses and claims stemming from l’affaire LIBOR; · To apprise FHFA of DOJ’s interest in the topic; · To

facilitate appropriate coordination between the two agencies In  absence, Paul Conlon will accompany

me. From: Parker, Richard Sent: Tuesday, September 04, 2012 1:21 PM To: Lee, Timothy Subject: RE: Tim's laundry

list Skipper, what is the OIG's role in the meeting on Thursday? Rich Sent from my Windows Phone From: Lee,

Timothy Sent: 9/4/2012 1:16 PM To: Parker, Richard Subject: Tim's laundry list Hi Old Salt, I return from Labor Day to

find quite a bit on my plate. I will try to itemize them individually for you. · Semiannual Report It’s that time of the year

again. The first draft is due in our office on Monday, and I am likely to spend a healthy portion of this week zeroed in

on getting that polished up. Items on the to-do list include: o Incorporating an initial draft of the tutorial, which Wes is

running, into the SAR o The Message from the IG and Executive Summary, for which David is responsible, remains for

the most part in an early-draft form · Derivatives White Paper After our meeting a couple of weeks ago, Wes and I sat

down to discuss how to proceed. He has produced an outline with the goal of providing clear, explicit guidance on how

to structure the paper from its current magazine article/research report/textbook style to MILSPEC standard. After

reviewing, I plan to rearrange the paper to conform; this is readily feasible but will take some time to do. For now, I

plan to take this up in earnest just after I get the SAR draft into the best possible shape for Monday. · Fee

Misapplication You will be receiving a draft request to the loan servicers shortly for review. I request that you make

review of this a priority, as it is essential to the progress of this project. Our goal is to release this to the servicers by

week’s end. There may be a reaction on their part to this request; I am happy to discuss that further with you and/or

George in person when you like. · LIBOR As you know, I have a meeting set up with the Agency folks on Thursday to

discuss the DOJ request. 

. 

. When you like, I am happy to

discuss a bit more of this with you in person. 

Counterparty Risk I’ve shared an initial set of notes with David Bloch on the proposed counterparty topic,

which remains a matter of continuing public interest for a number of reasons, which include, appropriately enough, the

prospect of bank liability for the LIBOR scandal. David has pulled in a couple of OE colleagues, and we have begun to

consider how to structure the document and the due diligence process. A meeting is scheduled for 1400 tomorrow.

Those are the major items before me at the moment. I have an appointment on Friday afternoon, but plan to stay a bit

later a couple nights this week to even up the hours. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-

2821

Item ID: 31738
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: RE: Tim's laundry list
Sent: September 4, 2012 1:31 PM
Received: September 4, 2012 1:31 PM

(b) (6)

(b) (5)
(b) (5)

(b) (5)



RE: Tim's laundry list

 
You know, a good forward air controller is invaluable. Let the pilots fly to the target and empty the B-1s, that is their job

and heaven bless them for it. But somebody has to know the ground, spot the target, and radio up the coordinates.

. Happy to discuss further if you like. From: Parker, Richard Sent: Tuesday, September 04, 2012

1:34 PM To: Lee, Timothy Subject: RE: Tim's laundry list 

 Sent from my Windows Phone From: Lee, Timothy Sent: 9/4/2012 1:31 PM To: Parker,

Richard Subject: RE: Tim's laundry list As I see it (and plan to run the meeting), the OIG role is as follows: · To

ascertain the status of FHFA’s inquiry into possible GSE losses and claims stemming from l’affaire LIBOR; · To

apprise FHFA of DOJ’s interest in the topic; · To facilitate appropriate coordination between the two agencies In 

 absence, Paul Conlon will accompany me. From: Parker, Richard Sent: Tuesday, September 04, 2012 1:21

PM To: Lee, Timothy Subject: RE: Tim's laundry list Skipper, what is the OIG's role in the meeting on Thursday? Rich

Sent from my Windows Phone From: Lee, Timothy Sent: 9/4/2012 1:16 PM To: Parker, Richard Subject: Tim's laundry

list Hi Old Salt, I return from Labor Day to find quite a bit on my plate. I will try to itemize them individually for you. ·

Semiannual Report It’s that time of the year again. The first draft is due in our office on Monday, and I am likely to

spend a healthy portion of this week zeroed in on getting that polished up. Items on the to-do list include: o

Incorporating an initial draft of the tutorial, which Wes is running, into the SAR o The Message from the IG and

Executive Summary, for which David is responsible, remains for the most part in an early-draft form · Derivatives White

Paper After our meeting a couple of weeks ago, Wes and I sat down to discuss how to proceed. He has produced an

outline with the goal of providing clear, explicit guidance on how to structure the paper from its current magazine

article/research report/textbook style to MILSPEC standard. After reviewing, I plan to rearrange the paper to conform;

this is readily feasible but will take some time to do. For now, I plan to take this up in earnest just after I get the SAR

draft into the best possible shape for Monday. · Fee Misapplication You will be receiving a draft request to the loan

servicers shortly for review. I request that you make review of this a priority, as it is essential to the progress of this

project. Our goal is to release this to the servicers by week’s end. There may be a reaction on their part to this request;

I am happy to discuss that further with you and/or George in person when you like. · LIBOR As you know, I have a

meeting set up with the Agency folks on Thursday to discuss the DOJ request. 

 When you like, I am happy to discuss a bit more of this with you in person. 

· Counterparty Risk I’ve shared an initial set of

notes with David Bloch on the proposed counterparty topic, which remains a matter of continuing public interest for a

number of reasons, which include, appropriately enough, the prospect of bank liability for the LIBOR scandal. David

has pulled in a couple of OE colleagues, and we have begun to consider how to structure the document and the due

diligence process. A meeting is scheduled for 1400 tomorrow. Those are the major items before me at the moment. I

have an appointment on Friday afternoon, but plan to stay a bit later a couple nights this week to even up the hours.

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31739
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: RE: Tim's laundry list
Sent: September 4, 2012 1:36 PM
Received: September 4, 2012 1:36 PM
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Fwd: NYTimes.com: DealBook: In UBS Convictions, Parallels to the

Libor Investigation

 
E-Mail This

Tim: Hope you had a good weekend. Thought you might find this article interesting. I should have finalized list of

potential speakers for you by end of week. Also wanted to confirm you got my email from late Friday outlining issues

for your consideration. No worries if you're still digesting I just wanted to check you received it. Cheers 

This message, and any of the attachments included, may contain CONFIDENTIAL information about

the company. Its content is intended exclusively for its addressee(s), so any dissemination, copy or disclosure of this

communication is strictly prohibited by third parties. If this message has been received in error, please immediately

notify the sender via e-mail and delete it with all its copies and attachments. Begin forwarded message: E-Mail This

DealBook: In UBS Convictions, Parallels to the Libor Investigation

Advertisement

Beasts of the Southern Wild

Winner of the Camera D’Or

Dev Patel, and Maggie Smith.

at Cannes. Now playing in

select theaters.

Click here to watch the trailer

Copyright 2012

The New York Times Company | Privacy Policy

Item ID: 31740
From:
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>
Subject: Fwd: NYTimes.com: DealBook: In UBS Convictions, Parallels to the Libor Investigation
Sent: September 5, 2012 7:15 AM
Received: September 5, 2012 7:15 AM
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LIBOR

Item ID: 31741
Sent: September 5, 2012 9:10 AM
Received: September 5, 2012 9:10 AM
Type: Calendar Entry



Accepted: LIBOR

Item ID: 31742
Sent: September 5, 2012 9:30 AM
Received: September 5, 2012 9:30 AM
Type: Calendar Entry



RE: Remember to take me with you today to DER/Greenlee.  Pls

roger

this comm

 
http://www.nytimes.com/2012/09/05/business/banks-facing-suits-as-states-weigh-their-libor-losses.html?hpw I’d like to

come by after I’ve had a chance to pull a few thoughts together. From: Parker, Richard Sent: Wednesday, September

05, 2012 9:09 AM To: Lee, Timothy Subject: Remember to take me with you today to DER/Greenlee. Pls roger this

comm Richard Parker Director, Policy, Oversight & Review Office of the Inspector General Federal Housing Finance

Agency 400 7 th Street, SW Washington, D.C. 20024 Tel: 

Item ID: 31743
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: RE: Remember to take me with you today to DER/Greenlee.  Pls roger
 this comm

Sent: September 5, 2012 9:41 AM
Received: September 5, 2012 9:41 AM

(b) (6)



Reading the papers

 
Hi , I saw this in yesterday’s papers and assume you did too. Any commentary, of course, is welcome. Tim -----

Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31744
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:
Subject: Reading the papers
Sent: September 5, 2012 11:26 AM
Received: September 5, 2012 11:26 AM

(b) (6)

(b) (6)



Tomorrow's LIBOR meeting agenda

 
Hi gentlemen, Here is what I plan to cover at tomorrow’s meeting. I am happy to do the heavy lifting on this topic; the

desired result is simply to get accurate gouge on where FHFA/GSEs are with this and to set up contact with our DOJ

friends. Any questions are welcome, of course. Tim Topics to cover at LIBOR meeting: · 

 We will set up conversation with our contacts there ----- Timothy Lee Senior Policy Advisor,

FHFA-OIG 202-730-2821

Item ID: 31745
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>, Conlon, Paul </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=bb38913146504c409ec131657444fceb-Paul
Conlon>

Subject: Tomorrow's LIBOR meeting agenda
Sent: September 5, 2012 1:17 PM
Received: September 5, 2012 1:17 PM

(b) (5)



RE: Tomorrow's LIBOR meeting agenda

 
Skipper, 

 From: Lee, Timothy Sent: Wednesday, September 05, 2012 1:18 PM To: Parker, Richard; Conlon,

Paul Subject: Tomorrow's LIBOR meeting agenda Hi gentlemen, Here is what I plan to cover at tomorrow’s meeting. I

am happy to do the heavy lifting on this topic; the desired result is simply to get accurate gouge on where FHFA/GSEs

are with this and to set up contact with our DOJ friends. Any questions are welcome, of course. Tim Topics to cover at

LIBOR meeting: · 

We will set up conversation with our contacts there --

--- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31746
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>, Conlon, Paul 
Subject: RE: Tomorrow's LIBOR meeting agenda
Sent: September 5, 2012 3:03 PM
Received: September 5, 2012 3:03 PM
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(b) (5)
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LIBOR

Item ID: 31747
Sent: September 5, 2012 5:17 PM
Received: September 5, 2012 5:17 PM
Type: Calendar Entry



Accepted: LIBOR

Item ID: 31748
Sent: September 5, 2012 5:17 PM
Received: September 5, 2012 5:17 PM
Type: Calendar Entry



 
Your request was accepted. Sent by Microsoft Exchange Server 2010



Accepted: LIBOR

Item ID: 31749
Sent: September 6, 2012 7:57 AM
Received: September 6, 2012 7:57 AM
Type: Calendar Entry



Accepted: LIBOR

Item ID: 31750
Sent: September 6, 2012 11:13 AM
Received: September 6, 2012 11:13 AM
Type: Calendar Entry
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LIBOR and the GSEs

 
Hi Jon, Steve, Fred, Christie and Nina, Following up from our meeting, please find several files attached as additional

background. · The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph of the cash

flow shortfall to the Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair” amount that

would have resulted, assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the

published 10Ks and 10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of

conservatorship), though I certainly acknowledge 

. · The

Baltimore LIBOR complaint is also attached; it defines “Class” on page 5, paragraph 23. 

 

They would appreciate the opportunity to touch base early next week, so please let me know when

your team is free for half an hour. I will be pleased to make the introduction over the phone. Tim ----- Timothy Lee

Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31751
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: nina.nichols@fhfa.gov <nina.nichols@fhfa.gov>, Greenlee, Jon (Jon.Greenlee@fhfa.gov)
<Jon.Greenlee@fhfa.gov>, stephen.cross@fhfa.gov, fred.graham@fhfa.gov, Sciacca,
Christie (Christie.Sciacca@fhfa.gov) <Christie.Sciacca@fhfa.gov>

Subject: LIBOR and the GSEs
Sent: September 6, 2012 4:33 PM
Received: September 6, 2012 4:33 PM

(b) (5)

(b) (5)

(b) (5)



Attachment #1

LIBOR proposal.xlsx

Original view
2 pages (displayed on pages 3 to 4)



Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    



Attachment #2

.vcf(b) (6)



 
BEGIN:VCARD

VERSION:2.1

N;LANGUAGE=en-us .

FN

ORG:US Department of Justice

TEL;WORK

ADR;WORK;PREF:;;601 D St NW;Washington;DC;20004;United States of America

LABEL;WORK;PREF;ENCODING=QUOTED-PRINTABLE:601 D St NW=0D=0A=

Washington DC 20004

X-MS-OL-DEFAULT-POSTAL-ADDRESS:2

EMAIL;PREF

X-MS-OL-DESIGN;CHARSET=utf-8:<card xmlns="http://schemas.microsoft.com/office/outlook/12/electronicbusinesscards" ver="1.0" layout="left"

bgcolor="ffffff"><img xmlns="" align="fit" area="16" use="cardpicture"/><fld xmlns="" prop="name" align="left" dir="ltr" style="b" color="000000"

size="10"/><fld xmlns="" prop="org" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="title" align="left" dir="ltr" color="000000"

size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="telwork" align="left" dir="ltr" color="000000" size="8"><label align="right"

color="626262">Work</label></fld><fld xmlns="" prop="email" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="addrwork" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/></card>

REV:20120906T194941Z

END:VCARD
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LIBOR_Baltimore initial complaint.pdf

Original view
28 pages (displayed on pages 8 to 35)
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FW: LIBOR and the GSEs

 
Hi Old Salt, FYI. This basically recaps today’s conversation. 

As the note says, I expect to line up a call and make introductions early next

week to move matters along. Tim From: Lee, Timothy Sent: Thursday, September 06, 2012 4:34 PM To:

'nina.nichols@fhfa.gov'; Greenlee, Jon (Jon.Greenlee@fhfa.gov); stephen.cross@fhfa.gov; fred.graham@fhfa.gov;

Sciacca, Christie (Christie.Sciacca@fhfa.gov) Subject: LIBOR and the GSEs Hi Jon, Steve, Fred, Christie and Nina,

Following up from our meeting, please find several files attached as additional background. · The Excel file

incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall to the

Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair” amount that would have resulted,

assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the published 10Ks and

10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of conservatorship), though I certainly

acknowledge 

 · The Baltimore LIBOR complaint is also attached; it defines

“Class” on page 5, paragraph 23. 

 They would appreciate the

opportunity to touch base early next week, so please let me know when your team is free for half an hour. I will be

pleased to make the introduction over the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-

2821

Item ID: 31754
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: FW: LIBOR and the GSEs
Sent: September 6, 2012 4:38 PM
Received: September 6, 2012 4:38 PM

(b) (5)

(b) (5)

(b) (5)
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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Re: LIBOR and the GSEs

 
Tim Thank you Christie

From : Timothy Lee

Sent : Thursday, September 06, 2012 04:34 PM To : Nichols, Nina; Greenlee, Jon; Cross, Stephen; Graham, Fred C.;

Sciacca, Christie

Subject : LIBOR and the GSEs

Hi Jon, Steve, Fred, Christie and Nina,

Following up from our meeting, please find several files attached as additional background.

·

The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall

to the Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair” amount that would

have resulted, assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the

published 10Ks and 10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of

conservatorship), though I certainly acknowledge

·

The Baltimore LIBOR complaint is also attached; it defines “Class” on page 5, paragraph 23

 They would

appreciate the opportunity to touch base early next week, so please let me know when your team is free for half an

Item ID: 31759
From: Sciacca, Christie <Christie.Sciacca@fhfa.gov>
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>
Subject: Re: LIBOR and the GSEs
Sent: September 6, 2012 5:07 PM
Received: September 6, 2012 5:07 PM

(b) (5)

(b) (5)



hour. I will be pleased to make the introduction over the phone.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under

applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s). Any use,

distribution, or copying of this

email, including any of its contents or attachments by any person other than the intended recipient, or for any purpose

other than its intended use, is strictly prohibited. If you believe you received this email in error, please permanently

delete it and any

attachments, and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-

4949 if you have any questions or to let us know you received this email in error.

Confidentiality Notice: The information contained in this e-mail and any

attachments may be confidential or privileged under applicable law, or otherwise

may be protected from disclosure to anyone other than the intended recipient(s).

Any use, distribution, or copying of this e-mail, including any of its contents

or attachments by any person other than the intended recipient, or for any

purpose other than its intended use, is strictly prohibited. If you believe you

have received this e-mail in error: permanently delete the e-mail and any

attachments, and do not save, copy, disclose, or rely on any part of the

information contained in this e-mail or its attachments. Please call

202-649-3800 if you have questions.



FW: LIBOR and the GSEs

 
Hi gentlemen, Thought you might appreciate this as background. I highlight for you two a couple of things that you

might find interesting. Tim From: Lee, Timothy Sent: Thursday, September 06, 2012 4:34 PM To:

'nina.nichols@fhfa.gov'; Greenlee, Jon (Jon.Greenlee@fhfa.gov); stephen.cross@fhfa.gov; fred.graham@fhfa.gov;

Sciacca, Christie (Christie.Sciacca@fhfa.gov) Subject: LIBOR and the GSEs Hi Jon, Steve, Fred, Christie and Nina,

Following up from our meeting, please find several files attached as additional background. · The Excel file

incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall to the

Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair” amount that would have resulted,

assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the published 10Ks and

10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of conservatorship), though I certainly

acknowledge 

 . · The Baltimore LIBOR complaint is also attached; it defines

“Class” on page 5, paragraph 23. 

. They would appreciate the

opportunity to touch base early next week, so please let me know when your team is free for half an hour. I will be

pleased to make the introduction over the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-

2821

Item ID: 31762
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Millman, Phillip <Phillip.Millman@fhfa.gov>, manoj.singh@fhfa.gov <manoj.singh@fhfa.gov>
Subject: FW: LIBOR and the GSEs
Sent: September 7, 2012 9:08 AM
Received: September 7, 2012 9:08 AM

(b) (5)

(b) (5)
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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FW: LIBOR and the GSEs

 
Hi Tim1, FYI Tim2 From: Lee, Timothy Sent: Thursday, September 06, 2012 4:34 PM To: 'nina.nichols@fhfa.gov';

Greenlee, Jon (Jon.Greenlee@fhfa.gov); stephen.cross@fhfa.gov; fred.graham@fhfa.gov; Sciacca, Christie

(Christie.Sciacca@fhfa.gov) Subject: LIBOR and the GSEs Hi Jon, Steve, Fred, Christie and Nina, Following up from

our meeting, please find several files attached as additional background. · The Excel file incorporates the sheet that

was handed out. This is a simple cumulative graph of the cash flow shortfall to the Enterprises’ net “receive floating”

interest rate swaps positions, relative to the “fair” amount that would have resulted, assuming LIBOR was suppressed

to certain extents. The positions are drawn straight from the published 10Ks and 10Qs. To be conservative, the

analysis starts from 4Q08 (essentially the onset of conservatorship), though I certainly acknowledge 

 The Baltimore LIBOR complaint is also attached; it defines “Class” on page 5,

paragraph 23. 

 They would appreciate the opportunity to touch base early next

week, so please let me know when your team is free for half an hour. I will be pleased to make the introduction over

the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31765
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Timothy.Friedman@fhfa.gov
Subject: FW: LIBOR and the GSEs
Sent: September 7, 2012 9:10 AM
Received: September 7, 2012 9:10 AM

(b) (5)

(b) (5)
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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BEGIN:VCARD

VERSION:2.1

N;LANGUAGE=en-us

FN

ORG:US Department of Justice

TITLE

TEL;WORK

ADR;WORK;PREF:;;601 D St NW;Washington;DC;20004;United States of America

LABEL;WORK;PREF;ENCODING=QUOTED-PRINTABLE:601 D St NW=0D=0A=

Washington DC 20004

X-MS-OL-DEFAULT-POSTAL-ADDRESS:2

EMAIL;PREF;INTERNET

X-MS-OL-DESIGN;CHARSET=utf-8:<card xmlns="http://schemas.microsoft.com/office/outlook/12/electronicbusinesscards" ver="1.0" layout="left"

bgcolor="ffffff"><img xmlns="" align="fit" area="16" use="cardpicture"/><fld xmlns="" prop="name" align="left" dir="ltr" style="b" color="000000"

size="10"/><fld xmlns="" prop="org" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="title" align="left" dir="ltr" color="000000"

size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="telwork" align="left" dir="ltr" color="000000" size="8"><label align="right"

color="626262">Work</label></fld><fld xmlns="" prop="email" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="addrwork" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld
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REV:20120906T194941Z

END:VCARD
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FW: LIBOR and the GSEs

 
From: Lee, Timothy Sent: Thursday, September 06, 2012 4:34 PM To: 'nina.nichols@fhfa.gov'; Greenlee, Jon

(Jon.Greenlee@fhfa.gov); stephen.cross@fhfa.gov; fred.graham@fhfa.gov; Sciacca, Christie

(Christie.Sciacca@fhfa.gov) Subject: LIBOR and the GSEs Hi Jon, Steve, Fred, Christie and Nina, Following up from

our meeting, please find several files attached as additional background. · The Excel file incorporates the sheet that

was handed out. This is a simple cumulative graph of the cash flow shortfall to the Enterprises’ net “receive floating”

interest rate swaps positions, relative to the “fair” amount that would have resulted, assuming LIBOR was suppressed

to certain extents. The positions are drawn straight from the published 10Ks and 10Qs. To be conservative, the

analysis starts from 4Q08 (essentially the onset of conservatorship), though I certainly acknowledge 

· The Baltimore LIBOR complaint is also attached; it defines “Class” on page 5,

paragraph 23. 

 They would appreciate the opportunity to touch base early next

week, so please let me know when your team is free for half an hour. I will be pleased to make the introduction over

the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31769
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: timoth31@gmail.com <timoth31@gmail.com>
Subject: FW: LIBOR and the GSEs
Sent: September 7, 2012 9:11 AM
Received: September 7, 2012 9:11 AM
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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LABEL;WORK;PREF;ENCODING=QUOTED-PRINTABLE:601 D St NW=0D=0A=

Washington DC 20004

X-MS-OL-DEFAULT-POSTAL-ADDRESS:2

EMAIL;PREF;INTERNET

X-MS-OL-DESIGN;CHARSET=utf-8:<card xmlns="http://schemas.microsoft.com/office/outlook/12/electronicbusinesscards" ver="1.0" layout="left"

bgcolor="ffffff"><img xmlns="" align="fit" area="16" use="cardpicture"/><fld xmlns="" prop="name" align="left" dir="ltr" style="b" color="000000"

size="10"/><fld xmlns="" prop="org" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="title" align="left" dir="ltr" color="000000"

size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="telwork" align="left" dir="ltr" color="000000" size="8"><label align="right"

color="626262">Work</label></fld><fld xmlns="" prop="email" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="addrwork" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/></card>

REV:20120906T194941Z

END:VCARD
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LIBOR

 
Hi Old Salt, You will see the invitation as soon as I line up a date and time. I realized that what I sent last night was

pretty matter of fact. If you want the FITREP version to send around (his strategic situational awareness and tactical

proficiency allowed him to grasp the implications of initial press reports for the Enterprises literally weeks before

anyone else at FHFA, the Enterprises, or FHFA-OIG; his analytical skills and initiative drove an informative, well-

written initial memorandum within days of the Barclays reports; he has personally identified a high-profile issue worth

potentially over a billion dollars to FHFA and established himself as a valuable and authoritative resource not only

within FHFA-OIG, but with colleagues across the Government), just let me know. Tim ----- Timothy Lee Senior Policy

Advisor, FHFA-OIG 202-730-2821

Item ID: 31770
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: LIBOR
Sent: September 7, 2012 9:29 AM
Received: September 7, 2012 9:29 AM



FW: LIBOR and the GSEs

 
Hi , Happy to discuss if you like. Please keep this email within FHFA-OIG. Tim From: Lee, Timothy Sent:

Thursday, September 06, 2012 4:34 PM To: 'nina.nichols@fhfa.gov'; Greenlee, Jon (Jon.Greenlee@fhfa.gov);

stephen.cross@fhfa.gov; fred.graham@fhfa.gov; Sciacca, Christie (Christie.Sciacca@fhfa.gov) Subject: LIBOR and

the GSEs Hi Jon, Steve, Fred, Christie and Nina, Following up from our meeting, please find several files attached as

additional background. · The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph

of the cash flow shortfall to the Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair”

amount that would have resulted, assuming LIBOR was suppressed to certain extents. The positions are drawn

straight from the published 10Ks and 10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of

conservatorship), though I certainly acknowledge 

 · The

Baltimore LIBOR complaint is also attached; it defines “Class” on page 5, paragraph 23. 

They would appreciate the opportunity to touch base early next week, so please let me know when

your team is free for half an hour. I will be pleased to make the introduction over the phone. Tim ----- Timothy Lee

Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31774
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=45ad7effd12a4beeb3be31b646cc60d6-

Subject: FW: LIBOR and the GSEs
Sent: September 7, 2012 9:32 AM
Received: September 7, 2012 9:32 AM
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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FW: LIBOR and the GSEs

 
Hi Paul, FYI Tim From: Lee, Timothy Sent: Thursday, September 06, 2012 4:34 PM To: 'nina.nichols@fhfa.gov';

Greenlee, Jon (Jon.Greenlee@fhfa.gov); stephen.cross@fhfa.gov; fred.graham@fhfa.gov; Sciacca, Christie

(Christie.Sciacca@fhfa.gov) Subject: LIBOR and the GSEs Hi Jon, Steve, Fred, Christie and Nina, Following up from

our meeting, please find several files attached as additional background. · The Excel file incorporates the sheet that

was handed out. This is a simple cumulative graph of the cash flow shortfall to the Enterprises’ net “receive floating”

interest rate swaps positions, relative to the “fair” amount that would have resulted, assuming LIBOR was suppressed

to certain extents. The positions are drawn straight from the published 10Ks and 10Qs. To be conservative, the

analysis starts from 4Q08 (essentially the onset of conservatorship), though I certainly acknowledge 

 The Baltimore LIBOR complaint is also attached; it defines “Class” on page 5,

paragraph 23. 

 They would appreciate the opportunity to touch base early next

week, so please let me know when your team is free for half an hour. I will be pleased to make the introduction over

the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31778
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Conlon, Paul </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=bb38913146504c409ec131657444fceb-Paul
Conlon>

Cc:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=

>
Subject: FW: LIBOR and the GSEs
Sent: September 7, 2012 9:33 AM
Received: September 7, 2012 9:33 AM
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Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    
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RE: LIBOR and the GSEs

 
Would you be able to meet at 1-1:15 today? Would you mind if  sat in. I will call the FBI agent and see if we

can set up a time to meet next week.

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

9/7/2012 9:33 AM

To:

Subject:

FW: LIBOR and the GSEs

H

Happy to discuss if you like. Please keep this email within FHFA-OIG.

Tim

From: Lee, Timothy

Sent: Thursday, September 06, 2012 4:34 PM

To: 'nina.nichols@fhfa.gov'; Greenlee, Jon (Jon.Greenlee@fhfa.gov); stephen.cross@fhfa.gov; fred.graham@fhfa.gov;

Sciacca, Christie (Christie.Sciacca@fhfa.gov)

Subject: LIBOR and the GSEs

Hi Jon, Steve, Fred, Christie and Nina,

Following up from our meeting, please find several files attached as additional background.

Â·

The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall

to the Enterprisesâ€™ net â€œreceive floatingâ€ interest rate swaps positions, relative to the â€œfairâ€ amount that

would

have resulted, assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the

published 10Ks and 10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of

conservatorship), though I certainly acknowledge

Item ID: 31779
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR and the GSEs
Sent: September 7, 2012 10:11 AM
Received: September 7, 2012 10:11 AM
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.

Â·

The Baltimore LIBOR complaint is also attached; it defines â€œClassâ€ on page 5, paragraph 23. 

They would

appreciate the opportunity to touch base early next week, so please let me know when your team is free for half an

hour. I will be pleased to make the introduction over the phone.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

(b) (5)

(b) (5)



LIBOR:  one more thing

 
Hi all, You know, in the shower this morning I realized that there is an obvious way to elaborate on the “other assets”

mentioned yesterday. My experience in the markets suggests that the great majority of the Enterprises’ PLMBS

portfolio is in floating-rate format. A quick, unscientific Bloomberg “gut check” of five deals named in FHFA’s PLMBS-

related Bank of America lawsuit from last September resulted in two fixed-rate assets and three LIBOR-pegged

assets. 

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31780
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: nina.nichols@fhfa.gov, Greenlee, Jon (Jon.Greenlee@fhfa.gov) <Jon.Greenlee@fhfa.gov>,
Sciacca, Christie (Christie.Sciacca@fhfa.gov) <Christie.Sciacca@fhfa.gov>,
stephen.cross@fhfa.gov

Subject: LIBOR:  one more thing
Sent: September 7, 2012 10:12 AM
Received: September 7, 2012 10:12 AM

(b) (5)



RE: LIBOR and the GSEs

 
I am happy to, though I must warn you that due to another appointment I will turn into a pumpkin at 1330. Your place

or mine? From  Sent: Friday, September 07, 2012 10:11 AM To: Lee, Timothy Subject: RE: LIBOR and

the GSEs Would you be able to meet at 1-1:15 today? Would you mind if  sat in. I will call the FBI agent and

see if we can set up a time to meet next week. Sent from my Windows Phone From: Lee, Timothy Sent: 9/7/2012 9:33

AM To:  Subject: FW: LIBOR and the GSEs Hi , Happy to discuss if you like. Please keep this

email within FHFA-OIG. Tim From: Lee, Timothy Sent: Thursday, September 06, 2012 4:34 PM To:

'nina.nichols@fhfa.gov'; Greenlee, Jon ( Jon.Greenlee@fhfa.gov ); stephen.cross@fhfa.gov ; fred.graham@fhfa.gov ;

Sciacca, Christie ( Christie.Sciacca@fhfa.gov ) Subject: LIBOR and the GSEs Hi Jon, Steve, Fred, Christie and Nina,

Following up from our meeting, please find several files attached as additional background. · The Excel file

incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall to the

Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair” amount that would have resulted,

assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the published 10Ks and

10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of conservatorship), though I certainly

acknowledge 

. 

 · The Baltimore LIBOR complaint is also attached; it defines

“Class” on page 5, paragraph 23. 

. 

. They would appreciate the

opportunity to touch base early next week, so please let me know when your team is free for half an hour. I will be

pleased to make the introduction over the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-

2821

Item ID: 31781
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To:  </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=45ad7effd12a4beeb3be31b646cc60d6-Nancy
O'She>

Subject: RE: LIBOR and the GSEs
Sent: September 7, 2012 10:13 AM
Received: September 7, 2012 10:13 AM

(b) (6)

(b) (6)
(b) (6)

(b) (6) (b) (6)

(b) (5)

(b) (5)

(b) (5)

(b) (5)



FW: LIBOR:  one more thing

 
Hi Old Salt, 

 Do you think we could lobby Steve

for a few hours’ time from one of Russ’ crackerjacks? Tim From: Lee, Timothy Sent: Friday, September 07, 2012 10:12

AM To: nina.nichols@fhfa.gov; Greenlee, Jon (Jon.Greenlee@fhfa.gov); Sciacca, Christie

(Christie.Sciacca@fhfa.gov); stephen.cross@fhfa.gov Subject: LIBOR: one more thing Hi all, You know, in the shower

this morning I realized that there is an obvious way to elaborate on the “other assets” mentioned yesterday. My

experience in the markets suggests that the great majority of the Enterprises’ PLMBS portfolio is in floating-rate

format. A quick, unscientific Bloomberg “gut check” of five deals named in FHFA’s PLMBS-related Bank of America

lawsuit from last September resulted in two fixed-rate assets and three LIBOR-pegged assets. In light of the fact that

the Enterprises’ PLMBS holdings, though falling, remain very substantial (falling, according to the last OMM I saw,

from $150 billion at end 2009 to $115 billion currently). Even if only half the Enterprises’ PLMBS assets are floating

rate, it is very, very easy to pencil in LIBOR suppression losses for a single year running into nine figures on that

portfolio alone. This is over and above the figures indicated on yesterday’s sheet, and of course for deals sold in many

cases by the very banks accused of LIBOR-related misconduct. In light of this, as decisions are made on starting a

closer analysis, the PLMBS portfolio may prove to be an additional rich vein to mine. Tim ----- Timothy Lee Senior

Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31782
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Cc: Conlon, Paul </o=ExchangeLabs/ou=Exchange Administrative Group
(FYDIBOHF23SPDLT)/cn=Recipients/cn=bb38913146504c409ec131657444fceb-Paul
Conlon>

Subject: FW: LIBOR:  one more thing
Sent: September 7, 2012 10:20 AM
Received: September 7, 2012 10:20 AM

(b) (5)



RE: LIBOR:  one more thing

 
Very interesting…. Thanks for sharing. P From: Lee, Timothy Sent: Friday, September 07, 2012 10:20 AM To: Parker,

Richard Cc: Conlon, Paul Subject: FW: LIBOR: one more thing Hi Old Salt, 

 Do you think we could lobby Steve for a few hours’ time from one of Russ’ crackerjacks?

Tim From: Lee, Timothy Sent: Friday, September 07, 2012 10:12 AM To: nina.nichols@fhfa.gov ; Greenlee, Jon (

Jon.Greenlee@fhfa.gov ); Sciacca, Christie ( Christie.Sciacca@fhfa.gov ); stephen.cross@fhfa.gov Subject: LIBOR:

one more thing Hi all, You know, in the shower this morning I realized that there is an obvious way to elaborate on the

“other assets” mentioned yesterday. My experience in the markets suggests that the great majority of the Enterprises’

PLMBS portfolio is in floating-rate format. A quick, unscientific Bloomberg “gut check” of five deals named in FHFA’s

PLMBS-related Bank of America lawsuit from last September resulted in two fixed-rate assets and three LIBOR-

pegged assets. In light of the fact that the Enterprises’ PLMBS holdings, though falling, remain very substantial (falling,

according to the last OMM I saw, from $150 billion at end 2009 to $115 billion currently). Even if only half the

Enterprises’ PLMBS assets are floating rate, it is very, very easy to pencil in LIBOR suppression losses for a single

year running into nine figures on that portfolio alone. This is over and above the figures indicated on yesterday’s sheet,

and of course for deals sold in many cases by the very banks accused of LIBOR-related misconduct. In light of this, as

decisions are made on starting a closer analysis, the PLMBS portfolio may prove to be an additional rich vein to mine.

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31784
From: Conlon, Paul 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>, Parker, Richard 
Subject: RE: LIBOR:  one more thing
Sent: September 7, 2012 10:24 AM
Received: September 7, 2012 10:24 AM

(b) (6)
(b) (6)

(b) (5)



FW: LIBOR:  one more thing

 
From: Lee, Timothy Sent: Friday, September 07, 2012 10:12 AM To: nina.nichols@fhfa.gov; Greenlee, Jon

(Jon.Greenlee@fhfa.gov); Sciacca, Christie (Christie.Sciacca@fhfa.gov); stephen.cross@fhfa.gov Subject: LIBOR:

one more thing Hi all, You know, in the shower this morning I realized that there is an obvious way to elaborate on the

“other assets” mentioned yesterday. My experience in the markets suggests that the great majority of the Enterprises’

PLMBS portfolio is in floating-rate format. A quick, unscientific Bloomberg “gut check” of five deals named in FHFA’s

PLMBS-related Bank of America lawsuit from last September resulted in two fixed-rate assets and three LIBOR-

pegged assets. In light of the fact that the Enterprises’ PLMBS holdings, though falling, remain very substantial (falling,

according to the last OMM I saw, from $150 billion at end 2009 to $115 billion currently). Even if only half the

Enterprises’ PLMBS assets are floating rate, it is very, very easy to pencil in LIBOR suppression losses for a single

year running into nine figures on that portfolio alone. This is over and above the figures indicated on yesterday’s sheet,

and of course for deals sold in many cases by the very banks accused of LIBOR-related misconduct. In light of this, as

decisions are made on starting a closer analysis, the PLMBS portfolio may prove to be an additional rich vein to mine.

Tim ----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31783
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Timothy.Friedman@fhfa.gov
Subject: FW: LIBOR:  one more thing
Sent: September 7, 2012 10:24 AM
Received: September 7, 2012 10:24 AM



RE: LIBOR and the GSEs

 
How about 12:45 down in the investigation conference room

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

9/7/2012 10:13 AM

To:

Subject:

RE: LIBOR and the GSEs

I am happy to, though I must warn you that due to another appointment I will turn into a pumpkin at 1330. Your place

or mine?

From: 

Sent: Friday, September 07, 2012 10:11 AM

To: Lee, Timothy

Subject: RE: LIBOR and the GSEs

Would you be able to meet at 1-1:15 today? Would you mind if  sat in. I will call the FBI agent and see if we

can set up a time to meet next week.

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

9/7/2012 9:33 AM

To:

Subject:

FW: LIBOR and the GSEs

Hi ,

Happy to discuss if you like. Please keep this email within FHFA-OIG.

Tim

From: Lee, Timothy

Sent: Thursday, September 06, 2012 4:34 PM

To: 'nina.nichols@fhfa.gov'; Greenlee, Jon ( Jon.Greenlee@fhfa.gov );

stephen.cross@fhfa.gov ;

fred.graham@fhfa.gov ; Sciacca, Christie ( Christie.Sciacca@fhfa.gov )

Subject: LIBOR and the GSEs

Hi Jon, Steve, Fred, Christie and Nina,

Following up from our meeting, please find several files attached as additional background.

Â·

The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall

to the Enterprisesâ€™ net â€œreceive floatingâ€ interest rate swaps positions, relative to the â€œfairâ€ amount that

Item ID: 31786
From:
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR and the GSEs
Sent: September 7, 2012 10:25 AM
Received: September 7, 2012 10:25 AM

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)

(b) (6)



 

 

 

Â·

The Baltimore LIBOR complaint is also attached; it defines â€œClassâ€ on page 5, paragraph 23. 

 They would

appreciate the opportunity to touch base early next week, so please let me know when your team is free for half an

hour. I will be pleased to make the introduction over the phone.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)



FW: LIBOR and the GSEs

 
Pls add to your LIBOR file. Solid work. . – R From: Parker, Richard

Sent: Friday, September 07, 2012 12:38 PM To: Linick, Steve Cc: DiSanto, Emilia Subject:

FW: LIBOR and the GSEs Steve, Per our conversation, I have asked Tim to assemble a memo to Ed from you that

outlines the LIBOR issue as it relates to the Enterprises and the OIG’s work in the area. By early next week we’ll have

something that you can look at and provide direction from. Enclosed is a brief encapsulation of yesterday’s meeting

with the Agency on the LIBOR issue. Rich From: Lee, Timothy Sent: Thursday, September 06, 2012 4:39 PM To:

Parker, Richard Subject: FW: LIBOR and the GSEs Hi Rich, FYI. This basically recaps today’s conversation. 

 As the note says, I expect to line

up a call and make introductions early next week to move matters along. Tim From: Lee, Timothy Sent: Thursday,

September 06, 2012 4:34 PM To: 'nina.nichols@fhfa.gov'; Greenlee, Jon ( Jon.Greenlee@fhfa.gov );

stephen.cross@fhfa.gov ; fred.graham@fhfa.gov ; Sciacca, Christie ( Christie.Sciacca@fhfa.gov ) Subject: LIBOR and

the GSEs Hi Jon, Steve, Fred, Christie and Nina, Following up from our meeting, please find several files attached as

additional background. · The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph

of the cash flow shortfall to the Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair”

amount that would have resulted, assuming LIBOR was suppressed to certain extents. The positions are drawn

straight from the published 10Ks and 10Qs. 

 

. 

. · The

Baltimore LIBOR complaint is also attached; it defines “Class” on page 5, paragraph 23

They would appreciate the opportunity to touch base early next week, so please let me know when

your team is free for half an hour. I will be pleased to make the introduction over the phone. Tim ----- Timothy Lee

Senior Policy Advisor, FHFA-OIG 202-730-2821

Item ID: 31788
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: FW: LIBOR and the GSEs
Sent: September 7, 2012 12:42 PM
Received: September 7, 2012 12:42 PM

(b) (6)

(b) (6)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)



Attachment #1

LIBOR proposal.xlsx

Original view
2 pages (displayed on pages 3 to 4)



Cash Flow Shortfall from LIBOR Suppression
Enterprises Interest Rate Swaps

dollars in millions

Swap Notio  31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10

Fannie Mae

Pay Fixed S 546,916  620,850  650,447  435,693  382,600  315,857  317,259  

Less: Recei   451,081  549,823  571,802  340,384  275,417  229,293  234,901  

Plus: Basis S 24,560     19,815     22,200     11,000     3,225       3,220       3,020       

Net Receiv   120,395  90,842     100,845  106,309  110,408  89,784     85,378     

Freddie Mac

Less:  Rece   266,685  336,207  284,244  320,458  271,403  255,940  349,545  

Plus:  Pay F  404,359  342,747  401,904  414,776  382,259  382,145  386,194  

Plus:  Basis Swaps 82,090     51,065     51,615     52,045     54,070     53,910     

Net Receiv   137,674  88,630     168,725  145,933  162,901  180,275  90,559     

Enterprises

Net Receiv   258,069  179,472  269,570  252,242  273,309  270,059  175,937  

Swap Cash Flow Shortfall - Quarterly Totals

0.10% 64.5         44.9         67.4         63.1         68.3         67.5         44.0         

0.20% 129.0       89.7         134.8       126.1       136.7       135.0       88.0         

0.30% 193.6       134.6       202.2       189.2       205.0       202.5       132.0       

0.40% 258.1       179.5       269.6       252.2       273.3       270.1       175.9       

Swap Cash Flow Shortfall - Cumulative

0.10% 64.5         109.4       176.8       239.8       308.2       375.7       419.7       

0.20% 129.0       218.8       353.6       479.7       616.3       751.4       839.3       

0.30% 193.6       328.2       530.3       719.5       924.5       1,127.0    1,259.0    

0.40% 258.1       437.5       707.1       959.4       1,232.7    1,502.7    1,678.7    



30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12

296,877  277,227  270,250  205,084  193,882  186,757  206,307  229,227  

233,613  224,177  214,777  161,151  179,808  229,695  250,322  265,593  

2,485       485          1,565       2,552       6,997       9,622       18,673     20,922     

65,749     53,535     57,038     46,485     21,071     (33,316)   (25,342)   (15,444)   

316,574  324,590  249,793  215,758  220,668  211,808  248,453  260,428  

363,668  394,294  330,015  321,870  293,683  289,335  296,573  292,660  

2,775       2,375       3,375       3,275       2,275       2,750       2,400       2,350       

49,869     72,079     83,597     109,387  75,290     80,277     50,520     34,582     

115,618  125,614  140,635  155,872  96,361     46,961     25,178     19,138     

28.9         31.4         35.2         39.0         24.1         11.7         6.3           4.8           

57.8         62.8         70.3         77.9         48.2         23.5         12.6         9.6           

86.7         94.2         105.5       116.9       72.3         35.2         18.9         14.4         

115.6       125.6       140.6       155.9       96.4         47.0         25.2         19.1         

448.6       480.0       515.1       554.1       578.2       589.9       596.2       601.0       

897.1       959.9       1,030.3    1,108.2    1,156.4    1,179.9    1,192.4    1,202.0    

1,345.7    1,439.9    1,545.4    1,662.3    1,734.6    1,769.8    1,788.7    1,803.0    

1,794.3    1,919.9    2,060.5    2,216.4    2,312.8    2,359.7    2,384.9    2,404.0    



Attachment #2

.vcf(b) (6)



 
BEGIN:VCARD

VERSION:2.1

N;LANGUAGE=en-us

FN

ORG:US Department of Justice

TITLE:Senior Trial Counsel

TEL;WORK;VOICE:

ADR;WORK;PREF:;;601 D St NW;Washington;DC;20004;United States of America

LABEL;WORK;PREF;ENCODING=QUOTED-PRINTABLE:601 D St NW=0D=0A=

Washington DC 20004

X-MS-OL-DEFAULT-POSTAL-ADDRESS:2

EMAIL;PREF;INTERNET

X-MS-OL-DESIGN;CHARSET=utf-8:<card xmlns="http://schemas.microsoft.com/office/outlook/12/electronicbusinesscards" ver="1.0" layout="left"

bgcolor="ffffff"><img xmlns="" align="fit" area="16" use="cardpicture"/><fld xmlns="" prop="name" align="left" dir="ltr" style="b" color="000000"

size="10"/><fld xmlns="" prop="org" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="title" align="left" dir="ltr" color="000000"

size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="telwork" align="left" dir="ltr" color="000000" size="8"><label align="right"

color="626262">Work</label></fld><fld xmlns="" prop="email" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="addrwork" align="left" dir="ltr" color="000000" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/><fld

xmlns="" prop="blank" size="8"/><fld xmlns="" prop="blank" size="8"/></card>

REV:20120906T194941Z

END:VCARD
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Attachment #3

LIBOR_Baltimore initial complaint.pdf

Original view
28 pages (displayed on pages 8 to 35)
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RE: LIBOR and the GSEs

 
See the below. You’re in the on deck circle. – R From: Linick, Steve Sent: Friday, September 07, 2012 12:54 PM To:

Parker, Richard Cc: DiSanto, Emilia Subject: RE: LIBOR and the GSEs Grt. Tx Sent from my Windows Phone From:

Parker, Richard Sent: 9/7/2012 12:38 PM To: Linick, Steve Cc: DiSanto, Emilia Subject: FW: LIBOR and the GSEs

Steve, Per our conversation, I have asked Tim to assemble a memo to Ed from you that outlines the LIBOR issue as it

relates to the Enterprises and the OIG’s work in the area. By early next week we’ll have something that you can look at

and provide direction from. Enclosed is a brief encapsulation of yesterday’s meeting with the Agency on the LIBOR

issue. Rich From: Lee, Timothy Sent: Thursday, September 06, 2012 4:39 PM To: Parker, Richard Subject: FW:

LIBOR and the GSEs Hi Rich, FYI. This basically recaps today’s conversation. 

 As the note says, I expect to line up a call and make

introductions early next week to move matters along. Tim From: Lee, Timothy Sent: Thursday, September 06, 2012

4:34 PM To: 'nina.nichols@fhfa.gov'; Greenlee, Jon ( Jon.Greenlee@fhfa.gov ); stephen.cross@fhfa.gov ;

fred.graham@fhfa.gov ; Sciacca, Christie ( Christie.Sciacca@fhfa.gov ) Subject: LIBOR and the GSEs Hi Jon, Steve,

Fred, Christie and Nina, Following up from our meeting, please find several files attached as additional background. ·

The Excel file incorporates the sheet that was handed out. This is a simple cumulative graph of the cash flow shortfall

to the Enterprises’ net “receive floating” interest rate swaps positions, relative to the “fair” amount that would have

resulted, assuming LIBOR was suppressed to certain extents. The positions are drawn straight from the published

10Ks and 10Qs. To be conservative, the analysis starts from 4Q08 (essentially the onset of conservatorship), though I

certainly acknowledge 

 

 

 · The Baltimore LIBOR complaint is

also attached; it defines “Class” on page 5, paragraph 23

. 

 They would

appreciate the opportunity to touch base early next week, so please let me know when your team is free for half an

hour. I will be pleased to make the introduction over the phone. Tim ----- Timothy Lee Senior Policy Advisor, FHFA-

OIG 202-730-2821

Item ID: 31790
From: Parker, Richard <Richard.Parker@fhfaoig.gov>
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: LIBOR and the GSEs
Sent: September 7, 2012 12:55 PM
Received: September 7, 2012 12:55 PM

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)

(b) (5)



RE: Questioned costs

 
Tim,

Excellent question. Although the statute is vague, our OIG policy on the matter (which OPOR wrote in large part) is

not. So, the answers to your ROI-related questions (what is it and how do we claim it) are within reach. Check the OAd

section of the

SharePoint site. My recollection is that the amount must be fixed and reside in a recommendation made at the end of a

report, the body of which was developed pursuant to the standards contained in the blue or yellow book.

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

9/8/2012 11:21 AM

To:

Parker, Richard

Subject:

Questioned costs

Hi Old Salt,

Here is a question that came to me at the Greenmarket (or at least what passes for a Greenmarket in the South): what

is the definition of â€œquestioned costsâ€ under the Inspector General Act? 

Just a thought. Getting a letter out over the next couple of days is eminently doable. 

.

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Item ID: 31793
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Questioned costs
Sent: September 8, 2012 12:29 PM
Received: September 8, 2012 12:29 PM

(b) (6)

(b) (5)

(b) (5)



RE: Questioned costs

 
Do you want premium pay for your time today?

Sent from my Windows Phone

From:

Lee, Timothy

Sent:

9/8/2012 11:21 AM

To:

Parker, Richard

Subject:

Questioned costs

Hi Old Salt,

Here is a question that came to me at the Greenmarket (or at least what passes for a Greenmarket in the South): what

is the definition of â€œquestioned costsâ€ under the Inspector General Act? 

Just a thought. Getting a letter out over the next couple of days is eminently doable. 

Tim

-----

Timothy Lee

Senior Policy Advisor, FHFA-OIG

202-730-2821

Item ID: 31792
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>
Subject: RE: Questioned costs
Sent: September 8, 2012 12:30 PM
Received: September 8, 2012 12:30 PM

(b) (6)

(b) (5)

(b) (5)





us know you received this email in error.





distribution, or copying of this email, including any of its contents or attachments by any person other than the intended

recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received this email in

error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any part of the

information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received this email in

error.





is free for half an hour. I will be pleased to make the introduction over the phone. Tim ----- Timothy Lee Senior Policy

Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and any attachments may be

confidential or privileged under applicable law, or otherwise protected from disclosure to anyone other than the

intended recipient(s). Any use, distribution, or copying of this email, including any of its contents or attachments by any

person other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you

believe you received this email in error, please permanently delete it and any attachments, and do not save, copy,

disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let

us know you received this email in error. Confidentiality Notice: The information in this email and any attachments may

be confidential or privileged under applicable law, or otherwise protected from disclosure to anyone other than the

intended recipient(s). Any use, distribution, or copying of this email, including any of its contents or attachments by any

person other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you

believe you received this email in error, please permanently delete it and any attachments, and do not save, copy,

disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let

us know you received this email in error.



LIBOR

 
Hi Jon and Fred, Following up from last week’s conversation, the DOJ folks are available for introductions over the

phone tomorrow morning. Half an hour with a small handful of people would likely be all we need. If that suits you,

please suggest a time slot and I will line it up from their end. Thanks, Tim ----- Timothy Lee Senior Policy Advisor,

FHFA-OIG 202-730-2821

Item ID: 31799
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Greenlee, Jon (Jon.Greenlee@fhfa.gov) <Jon.Greenlee@fhfa.gov>, fred.graham@fhfa.gov
Cc: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: LIBOR
Sent: September 10, 2012 11:35 AM
Received: September 10, 2012 11:35 AM



RE: LIBOR

 
Currently, I am available anytime tomorrow morning. Fred Acting Deputy Director, Division of Supervision Policy and

Support Associate Director, Office of Risk Analysis Division of Supervision Policy and Support Federal Housing

Finance Agency  From: Timothy Lee Sent: Monday, September 10, 2012 11:36 AM To: Greenlee, Jon;

Graham, Fred C. Cc: Richard Parker Subject: LIBOR Hi Jon and Fred, Following up from last week’s conversation, the

DOJ folks are available for introductions over the phone tomorrow morning. Half an hour with a small handful of people

would likely be all we need. If that suits you, please suggest a time slot and I will line it up from their end. Thanks, Tim

----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email

and any attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to

anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents

or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is

strictly prohibited. If you believe you received this email in error, please permanently delete it and any attachments,

and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have

any questions or to let us know you received this email in error.

Item ID: 31801
From: Graham, Fred C. <Fred.Graham@fhfa.gov>
To: Timothy Lee <Timothy.Lee@fhfaoig.gov>, Greenlee, Jon <Jon.Greenlee@fhfa.gov>
Cc: Richard Parker <Richard.Parker@fhfaoig.gov>
Subject: RE: LIBOR
Sent: September 10, 2012 11:39 AM
Received: September 10, 2012 11:39 AM

(b) (6)



RE: LIBOR

 
Jon Greenlee will be available tomorrow at 10:30 a.m. (30 minutes) From: Graham, Fred C. Sent: Monday, September

10, 2012 11:40 AM To: Timothy Lee; Greenlee, Jon Cc: Richard Parker Subject: RE: LIBOR Currently, I am available

anytime tomorrow morning. Fred Acting Deputy Director, Division of Supervision Policy and Support Associate

Director, Office of Risk Analysis Division of Supervision Policy and Support Federal Housing Finance Agency 

From: Timothy Lee Sent: Monday, September 10, 2012 11:36 AM To: Greenlee, Jon; Graham, Fred C. Cc:

Richard Parker Subject: LIBOR Hi Jon and Fred, Following up from last week’s conversation, the DOJ folks are

available for introductions over the phone tomorrow morning. Half an hour with a small handful of people would likely

be all we need. If that suits you, please suggest a time slot and I will line it up from their end. Thanks, Tim ----- Timothy

Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and any

attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to anyone

other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents or

attachments by any person other than the intended recipient, or for any purpose other than its intended use, is strictly

prohibited. If you believe you received this email in error, please permanently delete it and any attachments, and do

not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have any

questions or to let us know you received this email in error.

Item ID: 31802
From: Greenlee, Jon <Jon.Greenlee@fhfa.gov>
To: Greenlee, Jon <Jon.Greenlee@fhfa.gov>, Graham, Fred C. <Fred.Graham@fhfa.gov>,

Timothy Lee <Timothy.Lee@fhfaoig.gov>
Sender: Williams, Diane <Diane.Williams@fhfa.gov>
Cc: Richard Parker <Richard.Parker@fhfaoig.gov>
Subject: RE: LIBOR
Sent: September 10, 2012 11:41 AM
Received: September 10, 2012 11:42 AM

(b) (6)



RE: LIBOR

 
I will send around an invite for a phone call with DOJ at 1030. Speak now or forever hold your peace. From: Williams,

Diane [mailto:Diane.Williams@fhfa.gov] On Behalf Of Greenlee, Jon Sent: Monday, September 10, 2012 11:42 AM

To: Graham, Fred C.; Lee, Timothy; Greenlee, Jon Cc: Parker, Richard Subject: RE: LIBOR Jon Greenlee will be

available tomorrow at 10:30 a.m. (30 minutes) From: Graham, Fred C. Sent: Monday, September 10, 2012 11:40 AM

To: Timothy Lee; Greenlee, Jon Cc: Richard Parker Subject: RE: LIBOR Currently, I am available anytime tomorrow

morning. Fred Acting Deputy Director, Division of Supervision Policy and Support Associate Director, Office of Risk

Analysis Division of Supervision Policy and Support Federal Housing Finance Agency  From: Timothy

Lee Sent: Monday, September 10, 2012 11:36 AM To: Greenlee, Jon; Graham, Fred C. Cc: Richard Parker Subject:

LIBOR Hi Jon and Fred, Following up from last week’s conversation, the DOJ folks are available for introductions over

the phone tomorrow morning. Half an hour with a small handful of people would likely be all we need. If that suits you,

please suggest a time slot and I will line it up from their end. Thanks, Tim ----- Timothy Lee Senior Policy Advisor,

FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email and any attachments may be confidential

or privileged under applicable law, or otherwise protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this email, including any of its contents or attachments by any person

other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you

received this email in error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely

on any part of the information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you

received this email in error.

Item ID: 31803
From: Lee, Timothy </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=d9770d766b6642c4ac0f9f116d0b180d-Timothy
Lee>

To: Greenlee, Jon <Jon.Greenlee@fhfa.gov>, Graham, Fred C. <Fred.Graham@fhfa.gov>
Cc: Parker, Richard </o=ExchangeLabs/ou=Exchange Administrative Group

(FYDIBOHF23SPDLT)/cn=Recipients/cn=35b52473fd4b4574add82079a96054be-Richard
Par>

Subject: RE: LIBOR
Sent: September 10, 2012 11:43 AM
Received: September 10, 2012 11:43 AM

(b) (6)



RE: LIBOR

 
Good to hook. - r From: Lee, Timothy Sent: Monday, September 10, 2012 11:44 AM To: Greenlee, Jon; Graham, Fred

C. Cc: Parker, Richard Subject: RE: LIBOR I will send around an invite for a phone call with DOJ at 1030. Speak now

or forever hold your peace. From: Williams, Diane [mailto:Diane.Williams@fhfa.gov] On Behalf Of Greenlee, Jon Sent:

Monday, September 10, 2012 11:42 AM To: Graham, Fred C.; Lee, Timothy; Greenlee, Jon Cc: Parker, Richard

Subject: RE: LIBOR Jon Greenlee will be available tomorrow at 10:30 a.m. (30 minutes) From: Graham, Fred C. Sent:

Monday, September 10, 2012 11:40 AM To: Timothy Lee; Greenlee, Jon Cc: Richard Parker Subject: RE: LIBOR

Currently, I am available anytime tomorrow morning. Fred Acting Deputy Director, Division of Supervision Policy and

Support Associate Director, Office of Risk Analysis Division of Supervision Policy and Support Federal Housing

Finance Agency  From: Timothy Lee Sent: Monday, September 10, 2012 11:36 AM To: Greenlee, Jon;

Graham, Fred C. Cc: Richard Parker Subject: LIBOR Hi Jon and Fred, Following up from last week’s conversation, the

DOJ folks are available for introductions over the phone tomorrow morning. Half an hour with a small handful of people

would likely be all we need. If that suits you, please suggest a time slot and I will line it up from their end. Thanks, Tim

----- Timothy Lee Senior Policy Advisor, FHFA-OIG 202-730-2821 Confidentiality Notice: The information in this email

and any attachments may be confidential or privileged under applicable law, or otherwise protected from disclosure to

anyone other than the intended recipient(s). Any use, distribution, or copying of this email, including any of its contents

or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is

strictly prohibited. If you believe you received this email in error, please permanently delete it and any attachments,

and do not save, copy, disclose, or rely on any part of the information. Please call the OIG at 202-730-4949 if you have

any questions or to let us know you received this email in error.

Item ID: 31804
From: Parker, Richard 
To: Lee, Timothy <Timothy.Lee@fhfaoig.gov>, Greenlee, Jon <Jon.Greenlee@fhfa.gov>,

Graham, Fred C. <Fred.Graham@fhfa.gov>
Subject: RE: LIBOR
Sent: September 10, 2012 11:46 AM
Received: September 10, 2012 11:46 AM

(b) (6)

(b) (6)



LIBOR-related GSE loss data

Item ID: 31805
Sent: September 10, 2012 11:47 AM
Received: September 10, 2012 11:47 AM
Type: Calendar Entry



 
Hi all,

This is to make introductions between FHFA and DOJ concerning the latter’s LIBOR inquiry and its request for

information on how the GSEs may have been affected during conservatorship. DOJ, could you please provide a phone

number we could dial from our conference room?

Thanks,

Tim



Accepted: LIBOR-related GSE loss data

Item ID: 31806
Sent: September 10, 2012 11:47 AM
Received: September 10, 2012 11:47 AM
Type: Calendar Entry



 
Your request was accepted. Sent by Microsoft Exchange Server 2010



Accepted: LIBOR-related GSE loss data

Item ID: 31807
Sent: September 10, 2012 11:47 AM
Received: September 10, 2012 11:48 AM
Type: Calendar Entry



Tentative: LIBOR-related GSE loss data

Item ID: 31808
Sent: September 10, 2012 11:50 AM
Received: September 10, 2012 11:50 AM
Type: Calendar Entry




