
Cash Flow Shortfall from LIBOR Suppression
Enterprises Variable Rate Mortgage Assets and Interest Rate Swaps
dollars in millions

30-Jun-07 30-Sep-07 31-Dec-07 31-Mar-08 30-Jun-08 30-Sep-08 31-Dec-08 31-Mar-09 30-Jun-09 30-Sep-09 31-Dec-09 31-Mar-10 30-Jun-10 30-Sep-10 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 31-Mar-12 30-Jun-12
Swap Notional Amounts

Fannie Mae
Pay Fixed Swaps 303 243          329 657          377 738          443 845          526 028          515 853          546 916          620 850          650 447          435 693          382 600          315 857          317 259          296 877          277 227          270 250          205 084          193 882          186 757          206 307          229 227          
Less: Receive Fixed Swaps 248 916          256 902          285 885          408 658          409 181          372 555          451 081          549 823          571 802          340 384          275 417          229 293          234 901          233 613          224 177          214 777          161 151          179 808          229 695          250 322          265 593          
Plus: Basis Swaps 7 601              8 401              7 001              18 026            25 626            24 761            24 560            19 815            22 200            11 000            3 225              3 220              3 020              2 485              485                 1 565              2 552              6 997              9 622              18 673            20 922            
Net Receive LIBOR Swaps 61 928            81 156            98 854            53 213            142 473          168 059          120 395          90 842            100 845          106 309          110 408          89 784            85 378            65 749            53 535            57 038            46 485            21 071            (33 316)           (25 342)           (15 444)           

Freddie Mac
Less:  Receive Fixed Swaps 214 657          282 070          301 649          326 247          245 054          329 828          266 685          336 207          284 244          320 458          271 403          255 940          349 545          316 574          324 590          249 793          215 758          220 668          211 808          248 453          260 428          
Plus:  Pay Fixed Swaps 284 927          380 370          409 682          425 450          411 074          452 633          404 359          342 747          401 904          414 776          382 259          382 145          386 194          363 668          394 294          330 015          321 870          293 683          289 335          296 573          292 660          
Plus:  Basis Swaps 473                 1 093              498                 17 988            32 205            82 205            82 090            51 065            51 615            52 045            54 070            53 910            2 775              2 375              3 375              3 275              2 275              2 750              2 400              2 350              
Net Receive LIBOR Swaps 70 743            99 393            108 531          117 191          198 225          205 010          137 674          88 630            168 725          145 933          162 901          180 275          90 559            49 869            72 079            83 597            109 387          75 290            80 277            50 520            34 582            

Enterprises
Net Receive LIBOR Swaps 132 671          180 549          207 385          170 404          340 698          373 069          258 069          179 472          269 570          252 242          273 309          270 059          175 937          115 618          125 614          140 635          155 872          96 361            46 961            25 178            19 138            

Mortgage Related Securities on Balance Sheet

Fannie Mae
Capital Markets group's mortgage-related securities 333 959          329 158          324 326          314 867          333 124          359 495          362 703          353 172          369 546          368 389          491 566          434 532          391 615          373 018          361 697          335 762          326 384          318 353          310 143          296 886          285 982          
Estimated Freddie Mac Variable Rate Securities Ratio 43% 42% 42% 43% 39% 41% 37% 33% 34% 34% 40% 52% 52% 53% 53% 52% 52% 52% 53% 54% 55%
Estimated Fannie Mae Variable Rate Securities 143 728          139 816          136 268          134 230          130 345          146 025          132 796          116 457          124 378          125 616          194 803          224 780          204 120          196 789          190 011          174 970          169 673          166 610          165 685          160 482          158 349          

Freddie Mac
Fixed Rate Securities 405 650          410 235          417 959          408 735          481 983          437 560          510 116          581 180          550 539          516 778          372 160          159 278          148 851          139 603          137 033          136 725          133 048          128 918          121 676          114 306          106 577          
Variable Rate Securities 306 486          302 929          302 854          303 727          309 815          299 316          294 646          285 924          279 298          267 393          244 296          170 690          162 049          155 890          151 660          148 780          144 053          141 548          139 556          134 484          132 225          

Variable Rate Securities Ratio 43% 42% 42% 43% 39% 41% 37% 33% 34% 34% 40% 52% 52% 53% 53% 52% 52% 52% 53% 54% 55%

Enterprises
Estimated Variable Rate Securities Holdings 450 214          442 745          439 122          437 957          440 160          445 341          427 442          402 381          403 676          393 009          439 099          395 470          366 169          352 679          341 671          323 750          313 726          308 158          305 241          294 966          290 574          

TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE TRUE

Fed CP-LIBOR spread  1 month -0.91% -0.42% -0.40% -0.20% -0.09% -0.05% -0.06% -0.10% -0.07% -0.05% -0.05% -0.06% -0.09% -0.08% -0.07%

Estimated Damages

High Estimate
LIBOR Cash Flow Shortfa l - Quarterly Totals (1 567.2)          (614.0)             (664.9)             (329.5)             (154.9)             (88.6)               (83.7)               (112.9)             (86.3)               (63.3)               (63.0)               (56.3)               (79.7)               (66.3)               (53.0)               
LIBOR Cash Flow Shortfa l - Cumulative (1 567.2)          (2 181.2)          (2 846.1)          (3 175.6)          (3 330.5)          (3 419.1)          (3 502.9)          (3 615.8)          (3 702.1)          (3 765.4)          (3 828.4)          (3 884.7)          (3 964.4)          (4 030.6)          (4 083.6)          

Low Estimate
LIBOR Cash Flow Shortfa l - Quarterly Totals (590.0)             (189.4)             (266.2)             (128.8)             (59.4)               (35.9)               (27.2)               (27.9)               (23.2)               (19.2)               (20.9)               (13.4)               (10.6)               (5.2)                 (3.3)                 
LIBOR Cash Flow Shortfa l - Cumulative (590.0)             (779.4)             (1 045.6)          (1 174.4)          (1 233.9)          (1 269.8)          (1 297.0)          (1 324.9)          (1 348.1)          (1 367.2)          (1 388.2)          (1 401.6)          (1 412.2)          (1 417.4)          (1 420.7)          
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